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Company Profile
NGB

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”, Hong Kong stock code: 757), is a leading
supplier of upstream and downstream vertically integrated solar
energy services. Its products are not only sold to customers in the
upstream and mid-stream industries, but also directly to end users.

During the period, the Group was mainly engaged in four main
businesses:

(@) the manufacture of, trading of and provision of processing
services for monocrystalline silicon solar ingots/wafers;

(b) the manufacture and trading of monocrystalline silicon solar cells;
(c) the manufacture and trading of photovoltaic modules; and
(d) the construction and operating of photovoltaic power plants.

The Group previously focused on the vertical integration of
photovoltaic products, where its production line covered the
upstream photovoltaic mono-crystalline silicon ingots and wafers,
mid-stream solar cells and downstream photovoltaic modules. The
scale of solar cell production was relatively small and outdated. It
was no longer in line with the economic scale production efficiency.
As a result, during the period, the Group adjusted its strategy. It
sells self-produced mono-crystalline silicon wafers to a number of
professional solar cell manufacturers, and purchases solar cells from
these solar cell manufacturers, and, with these solar cells, the Group
assembles the photovoltaic modules for sales to external module
customers. This brings into play the Group's existing production
advantages of mono-crystalline silicon ingots, mono-crystalline silicon
wafers and photovoltaic modules.

Currently, our integrated business model includes monocrystalline
silicon solar ingot production with annual capacity of 3.6GW, solar
wafer production with annual capacity of 3.6GW and modules
production with annual capacity of 3.5GW, respectively.

The Group focuses on mono-crystalline silicon products in
photovoltaic products and has industry-leading production
technology of mono-crystalline products. The focus is on the
production of upstream mono-crystalline silicon ingots and silicon
wafers, and planning the downstream module production capacity, in
order to focus on the production of upstream niche products,
mono-crystalline silicon ingots and wafers, the Group not only
maintains direct contact with downstream module customers with
huge market power, establishes stable supply and demand relations
but also keeps a finger on the pulse of the end-user market, and
can also bring out the upstream high-end mono-crystalline silicon
ingot and wafer products. Through the potential of continuous
improvement in production costs of the upstream high-end mono-
crystalline ingot and wafer products, the Group’s innate advantage
will be demonstrated.
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Financial Highlights

B % 2

Although the average selling price during the period continuously
declined compared to that of last year, as a result of successful
customer development, the size of the customer base and the
purchases by individual customers are showing continuous
growing trends. The external shipment volume increased
significantly by 78% compared to the same period last year. The
Group has also continued to maintain its growing trend and
recorded revenue of RMB2,599.661 million for the first half of
2020, a 41% increase from RMB1,847.235 million in the
corresponding period of 2019.

The Group recorded a gross profit of RMB279.135 million and a
gross profit margin of 10.7% in the first half of 2020, as
compared to a gross profit of RMB91.266 million and a gross
profit margin of 4.9% in the corresponding period of 2019.
Both gross profit and the gross profit margin recorded
significant growths.

The Group achieved a turnaround for the period without taking
into account the asset impairment losses incurred by the
elimination of outdated production capacity of solar cells.
However, the Group still recorded a loss after the recognition of
the abovementioned asset impairment loss. The loss attributable
to equity shareholders of the Company for the period under
review was RMB54.493 million (corresponding period of 2019:
attributable loss of RMB184.206 million).

Net cash inflow from operating activities during the period under
review increased from RMB57.602 million in the corresponding
period of last year to RMB130.920 million.

Basic loss per share amounted to RMB1.71 cents (corresponding
period of 2019: RMB5.74 cents loss per share).

The board of directors of the Company does not recommend the
distribution of any interim dividend for the six months ended 30
June 2020 (corresponding period of 2019: Nil).
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Management Discussion and Analysis

BEENW KD

Market Overview

According to the estimates of the international analysis agency IHS
Markit, due to the outbreak of the novel coronavirus epidemic,
global year-on-year new photovoltaic installations in 2020 will be
lower than it was estimated before the epidemic. Market demand
should, however, only be delayed and will not disappear. The
momentum of medium to long-term demand will remain strong.
Currently, the order of the top photovoltaic markets in the world
are: China continues to rank first, followed by the United States and
India, and up to seventeen GW-level countries or regions. The global
photovoltaic market will continue to show growth from 2020 to
2025.

In the Chinese market, the photovoltaic policy of 2020 has
continued the overall framework of 2019, entering the final year of
the parallel development of grid parity and subsidised bidding
projects. The photovoltaic market continues to undergo a structural
change, which includes improvement in both quality and efficiency in
production capacity and products, and promotion of high-end high-
efficiency products, in order to advance technology and lower
electricity generation costs. Further, through the policy of gradual
reduction of government subsidies, the industry has moved towards
high-quality development and has accelerated the goal of achieving
full grid parity. The National Energy Administration (E1ZX8£)R8) and
the National Development and Reform Commission (BZX % k%)
issued the “Notice on Issues Related to the Construction of
Photovoltaic Power Generation Projects in 2020” ({20204 ¥ A 3 &
THEERXABHEEABA)) and the “Notice on Issues Related to the
2020 Photovoltaic Power Generation On-grid Tariff Policy” (<R
2020F SR BEE LHEEBBKRABEENBA)), which clarified the
subsidy budget for new photovoltaic power generation projects in
2020, which has been reduced by half when compared with the
total subsidy paid in 2019. 2020 is the final year where state
subsidies will be enjoyed. It is foreseeable that competition for
photovoltaic bidding projects will be more intense during the year.
Starting from 2021, although government subsidies under
photovoltaic poverty alleviation policies will continue, subsidies for
centralised power stations or distributed industrial and commercial
power stations are expected to be completely withdrawn. During the
period, the Chinese market was affected by the novel coronavirus
epidemic, customer demand was delayed, and overall market
shipments were lower than expected. However, since the novel
coronavirus epidemic in China has been effectively controlled,
China’s domestic photovoltaic market demand has gradually
recovered. Demand is expected to recover in the second half of the
year. Therefore, it is expected that the annual new installed capacity
can still reach 40-50 GW, and the boom is expected to continue
into 2021.
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Management Discussion and Analysis

EEEHRAN

Market Overview (Continued)

In the U.S. market, according to a report jointly issued by Wood
Mackenzie Power & Renewables and the Solar Energy Industries
Association (SEIA), the first quarter of 2020 was the strongest first
quarter on record in terms of U.S. PV installed capacity. In the first
quarter this year, a total of 2.3 GW was connected to the grid. They
were mainly large-scale power station projects. However, due to the
outbreak of the novel coronavirus epidemic, the installed capacity of
distributed rooftop photovoltaics fell by more than 30% compared
with the previous estimates. In summary, strong growth in large-
scale photovoltaic projects throughout 2020 will continue to make
up the overall industry growing trend and US photovoltaic
installations is expected to reach 113 GW in the next five years. In
addition, regarding the tariff under clause 201 introduced in 2018
on imported photovoltaic solar cells and modules, where tariffs were
at 30% in the first year (decreases by 5% each year for four years),
although Chinese manufacturers were greatly affected when the
tariff first came into effect, as the US photovoltaic market grows
rapidly, level of imports of photovoltaic products from China will still
rise.

The novel coronavirus epidemic in the first half of 2020 led to
lockdowns in the Indian market, which caused interruptions in supply
and labour. Construction of many photovoltaic power generation
installations has been delayed. Therefore, estimates of the installed
capacity of photovoltaic power in India has been adjusted downward
to 8.9 GW. Since there were fears that India’s epidemic situation
may not be effectively controlled immediately, economic prospects
faces greater uncertainty. Hence, it is estimated that India’s
photovoltaic installations in the next five years may be reduced from
43 GW to 35 GW.

In other regions, travel restrictions between countries are expected to
be lifted gradually, the demand for photovoltaic markets in Europe,
America, Australia, Japan and South Korea has begun to slowly
recover. Global photovoltaic market has begun to show improved
trends of demand by the end of the second quarter this year.
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I\/Ianagement Discussion and Analysis

I%Fujn%& Tﬁ

Operations Review

The Group focuses on the manufacture and sales of photovoltaic
mono-crystalline silicon ingots and wafers and photovoltaic modules.
It sells self-produced mono-crystalline silicon wafers to a number of
professional solar cell manufacturers, and purchases solar cells from
these solar cell manufacturers, and, with these solar cells, the Group
assembles the photovoltaic modules for sales to external module
customers. This brings into play the Group’s existing production
advantages of mono-crystalline silicon ingots, mono-crystalline silicon
wafers and photovoltaic modules. In addition, the Group also
engages in the installation of photovoltaic system and the
development, design, construction, operation and maintenance of
photovoltaic generation plants, providing an one-stop photovoltaic
generation solution.

From 2020, with the substantial increase in customer demand for
the Group’s terminal modules, the technological upgrading of
existing production capacity has been completed. Added to that the
advance production capacity of upstream mono-crystalline silicon
ingots and wafers and downstream photovoltaic modules has been
put into large scale production, the Group has increased its annual
production capacity of mono-crystalline silicon ingots and mono-
crystalline wafers to 3.6GW. The annual production capacity of
photovoltaic modules has also been increased to 3.5GW. Through
the deployment strategies of focusing on upstream mono-crystalline
silicon ingots and wafers and increasing downstream module
production capacity, the Group has formed strategic partnerships
between the Group and large external manufacturers focusing on the
production of mid-stream solar cells. These external solar cell
manufacturers purchase mono-crystalline silicon wafers from the
Group and in turn sell the solar cells they manufactured to the
Group for the Group to manufacture the downstream modules for
external customers. This will also drive the demand for upstream
niche self-produced mono-crystalline silicon ingots and wafers.
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Management Discussion and Analysis

EEEHRAN

Operations Review (Continued)

Secondly, by adopting a dual-track strategy of continuous
development of upstream mono-crystalline silicon ingots and wafer
niche products and downstream module products, it effectively
focuses the Group’s resources and withstands the fluctuations in
upstream mono-crystalline silicon wafer market or mitigates any
instability in the supply of mid-stream solar cells. For example,
strategic partnership was formed between the Group and external
manufacturers focusing on the production of mid-stream solar cells.
In the event of a poor sales market for mono-crystalline silicon
wafers, the Group can outsource these mono-crystalline silicon
wafers to these strategic partners and work them into solar cells,
which is then returned to the Group for continued production into
modules, and then sold to downstream third-party large module
customers. On the other hand, if the sales market for mono-
crystalline silicon wafers is good, the Group can directly sell the
mono-crystalline silicon wafers to these strategic partners, and then
purchase solar cells from these strategic partners in order to meet
the production needs of the downstream modules of the Group.
Therefore, in the market situation where the industry is changing
drastically, the Group can properly arrange the use of self-produced
mono-crystalline silicon wafers, and the solar cells required for the
Group’s module production can also be fully guaranteed. In
summary, the Group can not only give full demonstrate to the
existing manufacturing advantages of upstream mono-crystalline
silicon ingots and silicon wafers niche products, but also establish a
stable sales channel for the terminal module market, so that the
advantages of vertical integration of mono-crystalline products can be
fully realised.

Regarding the production of upstream mono-crystalline silicon ingot
and wafer products, the Group’s low-cost high-efficiency production
capacity located in Yunnan Qujing has completed its adjustment
phase in 2019. Its results are now showing gradually. Further, after
the Group’s transformation and upgrading work performed on the
original production bases in Jinzhou, Liaoning and Xining, Qinghai,
they are demonstrating their advantages in production capacity
increase and cost reduction from 2020 onwards, which can further
improve the Group’s overall gross profit margin.
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I\/Ianagement Discussion and Analysis

I%Fujn%& Tﬁ

Operations Review (Continued)

Regarding the downstream photovoltaic modules, since our
photovoltaic module customers are mostly domestic state-owned
enterprises or large multinational corporations, the market position
and strength possessed by these module customers are the most
powerful in the overall photovoltaic industry chain. Therefore, the
Group has established a direct supply relationship with large module
customers through significant module production capacity, which not
only maintains a more stable terminal product estuary, but also
drives the utilisation rate of each production segment of the Group
from the bottom up. As such, in order to meet the needs of module
customers, in addition to the 2.3GW module capacity owned by its
wholly-owned subsidiaries, the newly-established module
manufacturing base of 1.2GW in Yancheng, Jiangsu has commenced
production. The Group’s effective module production capacity has
been increased to 3.5GW in 2020, and have reached full production,
which can greatly increase the economic scale advantage of module
products.

In terms of operating results, reaping the benefits of the results from
strengthening the customer relationship of downstream module
products over the years, the Group’s high-end photovoltaic products
continued to be welcomed by domestic state-owned enterprises and
multinational corporations. Total shipment increased from 1,602MW
in the first half of 2019 to 2,863MW in the first half of 2020, a
growth reaching 78%.

As a clean energy source, photovoltaic power generation replacing
traditional petrochemical energy sources has become a global trend.
Even though the current coronavirus pandemic has delayed demands
temporarily, the trend of rapid growth in the demand for
photovoltaic products is unwavering. Following the comprehensive
upgrade of the Group’s existing production capacity and the
commissioning of the high-efficiency new equipment, capacity
utilisation rate has gradually increased, the advantages of production
efficiency and economic scale have since reappeared. For the period
ended 30 June 2020, the Group's gross profit and gross profit
margin has improved, gross profit increased from 4.9% in the first
half of 2019 to 10.7% in the first half of 2020. Operating activities
has turned around, where operating loss of RMB90.587 million in the
first half of 2019 has been turned around into operating profit of
RMB98.163 million in the first half of 2020.
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Management Discussion and Analysis

EEEHRAN

Operations Review (Continued)

Following on, a net loss of RMB42.702 million was recorded in the
first half of 2020, which was a significant decrease in amount as
compared to the net loss of RMB177.111 million in the first half of
2019. The reason for the net loss during the period was mainly: (1)
as the Group previously focused on the vertical integration of
photovoltaic products, where its production line covered the
upstream photovoltaic mono-crystalline silicon ingots and wafers,
mid-stream solar cells and downstream photovoltaic modules. The
scale of solar cell production was relatively small and outdated. It
was no longer in line with the economic scale production efficiency.
As a result, during the period, the Group adjusted its strategy. It
sells self-produced mono-crystalline silicon wafers to a number of
professional solar cell manufacturers, and purchases solar cells from
these solar cell manufacturers, and, with these solar cells, the Group
assembles the photovoltaic modules for sales to external module
customers. This brings into play the Group’s existing production
advantages of mono-crystalline silicon ingots, mono-crystalline silicon
wafers and photovoltaic modules. Since the Group is not expected to
produce solar cells on its own in the short term, it recognised an
impairment loss on the outdated production machinery and
equipment in its solar cell production line during the period; and (2)
the Group’s new high-efficiency production capacity for mono-
crystalline silicon ingots, wafers and modules has been officially
commissioned during the period. Although revenue and gross profit
have increased significantly compared with the same period last year,
due to the impact of the novel coronavirus pandemic during the
period, customer demand delayed and as a result, shipments during
the period were still lower than expected. Production costs also
increased due to the pandemic, which in turn compressed the
increase in gross profit margin.

Relying on (1) the new production base having low external
electricity costs, which directly and indirectly reduces the production
costs; (2) the commencement of mass production by the new
equipment and the completion of upgrades to the old equipment;
(3) technological integration advantages of its various product lines;
and (4) strong client base in China and overseas. It is expected that
the production advantage of economies of scale could be used to
increase the demand of new and old customers, and thus, the
Group expects its gross profits to return to be further improved.
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Operations Review (Continued)

While maintaining its own leading technological advantage in mono-
crystalline products, through external customer demand for the
Group’s downstream modules driving the internal demand of its
upstream mono-crystalline wafers, also through further strengthening
its strategic partnerships with third party mid-stream solar cell
manufacturers, the Group and its partners will be able to leverage
their respective strengths and experiences in laying a solid
foundation for broader co-operation in the future.

Silicon ingot and wafer business

The Group’s mono-crystalline silicon ingot products are mostly used
for the internal production of mono-crystalline silicon wafers within
the Group, and are less engaged in external sales. Mono-Crystalline
silicon wafer products of the Group are mostly sold to third-party
professional solar cell manufacturers. During the period, with the
advantages in application of mono-crystalline products over multi-
crystalline products in photovoltaic power generation, the market
share of mono-crystalline products has continued to increase rapidly.
As such, demand for what the Group has been focusing on all
along, mono-crystalline products, has continued to increase. Its
market share is fast growing. Further, in addition to the traditional
mono-crystalline P-type products, shipment volume of mono-
crystalline N-type products with higher conversion efficiencies are
also increasing. With the continued realisation of advantages in
better improvement in conversion efficiency, more stable decay rate
in its photovoltaic systems, continued reduction in unit costs, etc. of
mono-crystalline products, it is expected that the advantages of
mono-crystalline products will become more obvious in the field of
photovoltaic power generation. Guided by this advantageous
environment in the industry, through its long-term strategic
partnerships with well-known solar cell-focused manufacturers, the
Group does not only enjoys priority distribution channels for the
sales of its mono-crystalline wafers, but also ensures the long-term
stable utilisation of the Group’s capacity and shipment volume. The
benefits of the Group’s upstream and downstream vertical
integration are fully realised.
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Operations Review (Continued)
Silicon ingot and wafer business (Continued)

The Group has consolidated its leading position in the mono-
crystalline silicon solar ingot and wafer manufacture industry in
terms of technology and product quality. The quality stability of its
mono-crystalline silicon products is amongst those of the industry
leaders. During the period, since most of the ingot products have
been reserved for internal use, the external shipment volume of
mono-crystalline silicon ingots was 217.3MW (214.1MW in the first
half of 2019). Conversely, external shipment volume of mono-
crystalline silicon wafers has rose significantly to 1,435.6MW
(618.5MW in the first half of 2019). Major customers of external
sales included Aikosolar Group (& /B X588 & &), TW Solar Group
(BEUK G EEEE), Sumin New Energy Group (B R ¥TRE/R 5 @) and
huge state-owned enterprises in China, such as State Power
Investment Corporation (/1 BBl %X & )% & & & A &) (“SPIC").

In addition, the Group has completed the testing and adjustments of
its newly invested low-cost high-efficiency mono-crystalline silicon
solar ingot and wafer project, located in Qujing, Yunnan. It not only
commenced manufacturing in scale from 2020 onwards. With the
lower local electricity costs, being lower than that at previous major
production base in Jinzhou, Liaoning, by more than 50%, it lifted
the Group’s overall gross profit and gross profit margin. Therefore,
The Group is currently actively planning the expansion of the mono-
crystalline silicon solar ingot and wafer capacities in Yunnan, Qujing,
in order to take advantage of the local external production
environment, and enable the Group to fully demonstrate its current
technological advantages in production.
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Operations Review (Continued)
Solar cell and module businesses

As mentioned above, the Group previously focused on the vertical
integration of photovoltaic products, where its production line
covered the upstream photovoltaic mono-crystalline silicon ingots and
wafers, mid-stream solar cells and downstream photovoltaic modules.
The scale of solar cell production was relatively small and outdated.
It was no longer in line with the economic scale production
efficiency. As a result, during the period, the Group adjusted its
strategy. It sells self-produced mono-crystalline silicon wafers to a
number of professional solar cell manufacturers, and purchases solar
cells from these solar cell manufacturers, and, with these solar cells,
the Group assembles the photovoltaic modules for sales to external
module customers. This brings into play the Group’s existing
production advantages of mono-crystalline silicon ingots, mono-
crystalline silicon wafers and photovoltaic modules. Since the Group
is not expected to produce solar cells on its own in the short term,
it recognised an impairment loss on the outdated production
machinery and equipment in its solar cell production line during the
period, amounted to around RMB68.587 million.

Regarding photovoltaic module business, in order to meet the needs
of module customers, the Group’s newly-established module
manufacturing base of 1.2GW in Yancheng, Jiangsu has commenced
production in 2020. From 1 April 2020 onwards, this project has
been included in the Group’s consolidated financial statements, and
hence the Group's effective module production capacity has been
increased to 3.5GW. This will greatly increase the economic scale
advantage of module products, and allow a more stable outlet for
the Group’'s 3.6GW production capacity of upstream mono-
crystalline silicon ingots and wafers.
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Operations Review (Continued)
Solar cell and module businesses (Continued)

During the period, the Group recorded external shipments of
photovoltaic modules of 1,185.8MW, which grew by 48% when
compared to external shipments of 800.6MW in the first half of
2019. Although the market prices has continued to drop from that
of previous years, the Group’s module sales of the year still
increased from RMB1,435.479 million in the corresponding period of
last year to RMB1,815.54 million in the first half of 2020. Excellent
product quality and price competitiveness, combined with the
commencement of large scale production by its new high-efficiency
equipment and technical transformation and equipment upgrades on
the existing module manufacturing capacity, led to continued rapid
growth in external shipments and total sales. External sales was
mainly made to huge Chinese state-owned enterprises and
international multinational enterprises, such as SPIC, China Huadian
Corporation (F EZ & &£ E QA7) (“Huadian”), Beijing Enterprises
Holdings Limited (Jt RiEAR& BB R A7) (“BEGCL”), and SHARP
Corporation (“SHARP"), etc.

On the other hand, following the increasing awareness of the
benefits of higher conversion efficiency and more competitive costs
offered by the Group’s focused monocrystalline photovoltaic
modules, and responding to the opportunity offered by grid parity,
market share of monocrystalline module products continues to grow
quickly. Demands for N-type mono-crystalline and P-type PERC
photovoltaic modules have surged. In addition to flexibly supporting
the manufacturing of mono- and multi-crystalline photovoltaic
modules, the Group will continue to expand and strengthen the
development and sales of monocrystalline silicon high-efficiency
module products such as N-type double-sized glass photovoltaic
modules, half-cell photovoltaic modules, P-type monocrystalline solar
cell Passivate Emitter and Rear Cell (PERC), smart photovoltaic
modules, and related high-end products. Among them, our BS
modules of N-type monocrystalline IBC solar cell, which produces
higher current output, open circuit voltage, fill factor and other
electrical performance advantages, utilises this first in the country
and internationally-leading FPC manufacturing technique. SHARP, the
Group's key strategic partner, is being its major sales customer.
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Operations Review (Continued)
Solar cell and module businesses (Continued)

As a company focusing on monocrystalline silicon photovoltaic
products, equipped with high-quality, self-produced upstream mono-
crystalline silicon ingots and mono-crystalline silicon wafers,
customers’ demand for the Group’s mono-crystalline modules has
always remained high. Currently, proportion of sales of the Group’s
mono-crystalline silicon photovoltaic modules has reached up to 90%
and the market share of mono-crystalline silicon photovoltaic
products is expected to rise continuously.

In summary, through customer demand for the Group’s downstream
modules, it has not only driven the demand for the Group's
upstream mono-crystalline ingots and mono-crystalline wafers, but
also helps to realise the benefits arising from the Group's vertical
integration strategy, and to better mitigate the market risks arising
from fluctuant sales of upstream silicon wafers or unstable supply of
mid-stream solar cells.

Construction and operation of photovoltaic system
business

The Group actively expanded the business of end-user market apart
from its efforts in stabilising its upstream and midstream business
development, thereby driving demand for products from downstream
to upstream. As such, in respect of the business opportunity derived
from the construction of distributed power plants, apart from
establishing internal photovoltaic power plant system companies of
the Group, the Group also plans to establish joint venture companies
with companies from other industries in order to share the profits
and also provide extra distribution channels for the Group’s module
sales.
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Financial Review
Revenue

The cost of photovoltaic power generation is likely to continue to
decline as technology continues to improve in order to replace
traditional petrochemical energy in a larger scale and to effectively
achieve the goal of green and clean energy. As such, although the
average selling price during the period continuously declined
compared to that of last year, as a result of successful customer
development, the size of the customer base and the purchases by
individual customers are showing continuous growing trends. The
external shipment volume increased significantly by 78% compared
to the same period last year. The Group has also continued to
maintain its growing trend and recorded revenue of RMB2,599.661
million for the first half of 2020, a 41% increase from
RMB1,847.235 million in the corresponding period of 2019.

Cost of sales

In the first half of 2020, cost of sales increased from RMB1,755.969
million in the first half of last year to RMB2,320.526 million,
representing an increase of 32%, which was mainly resulted from
the increase in shipment volume. Cost of sales represented 89.3% of
total revenue, representing a decrease of 5.8 percentage points from
the corresponding period of 2019. The decrease in this ratio was
mainly due to the commencement of mass production by the new
capacity and the completion of the upgrading and transformation
work done to the existing capacity, which led to the gradual
reduction in manufacturing costs. Production utilisation rate has
hence improved and the Group’s advantages of economies of scale
is demonstrated.
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Financial Review (Continued)
Gross profit and gross profit margin

The Group recorded a gross profit of RMB279.135 million and a
gross profit margin of 10.7% in the first half of 2020, as compared
to a gross profit of RMB91.266 million and a gross profit margin of
4.9% in the corresponding period in 2019. Both gross profit and the
gross profit margin recorded growths. In 2019, under the situation
where the adjustment to the Group’s low-cost and high-efficiency
production capacity located in Yunnan Qujing led to the inability in
mass production, and the then existing production capacity being
arranged upgrading and transformation affected actual output, the
Group's economic scale was not demonstrated. Since 2020, the
benefits of the significant reduction in production costs is gradually
appearing. Increase in customer demand leading to improved
capacity utilisation rate followed. Advantages of the Group’s
economic scale started to show. Hence, even though the market
prices in 2020 continued to decline comparing to the same period
last year, the Group was still able to improve its gross profit and
gross profit margin. Further, although the delay in customer
demands has led to lower-than-expected external shipment during
the period due to the coronavirus pandemic, the Group still recorded
growth in both total sales and external shipment, which also helped
improve the Group’s gross profit and gross profit margin.

Selling and distribution expenses

Selling and distribution expenses mainly comprised packaging
expenses, freight charges and insurance expenses. Selling and
distribution expenses increased to RMB63.153 million in the first half
of 2020 from RMB42.343 million in the first half of 2019. The
increase in selling and distribution expense was mainly due to the
increase in volume of external shipment in 2020.

Administrative expenses

Administrative expenses mainly comprised staff costs and research
and development expenses. The administrative expenses in the first
half of 2020 amounted to RMB184.029 million, as compared to
RMB172.819 million in the first half of 2019. The increase was
mainly due to the commissioning of the new Yunnan Qujing project
in 2019 and continued investment in related research and
development expenses.

Bt %% B B8 (@)
EH R FE A =
AEE T -FTF L HFHF[ARK279.13588
TTEERM » EFEE107% @ it —F— WFRH
EM9%%ﬂ?&AE%%2%§%ﬁ%ﬂ'%ﬂ
BEEENEEHB/ER - ZFT—NFR BHR
ﬁ% EREMARERNEBEEE  BEAEREF RN
EMyvEERELNBET SELCERAEESD
KEBBE - M_Z_TF8 £FERAKNBERR
m& SERMBER BZERPERENMEHE
EMAXNREA SECERBEEZAKRRE
&%ﬁ_q_giﬁ%ﬁﬁﬁﬁﬁiiﬂﬁﬁﬁ
B SEEFREMNEDE/IRZ -HKX =T
TR EREER $%l2§ﬁmxﬁ%ﬁ
REEMESIAPEEERRGTAE  BHEES
REEENAHEEE  TEYRREEEEF
REFE -

HENDHAX
HESHASYFTERERERAY  EBRRRE
HERDHERAITBAZZTE " NFLEFHARE
DR3BEETL ENEZZZTFLE¥FHAR
¥e3.153E BT  HERNHAI ELAZTER=ZT
—EFHIMIEERNB EFFTE -

TR X

TERRAYETERRBRETIKRARMAEMY - mE—
T-NELFEFAREI728198E T EME-
E_EFFEFHARKIS4029BE L £ E
ERAR-_T-—NEFEEHBE LHEAHNAER
ENRABEREERANBER AN -



Management Discussion and Analysis

EEEHRAN

Financial Review (Continued)
Finance costs

Finance costs represented mainly bank loan interests. The Group’s
finance costs increased from RMB58.476 million in the first half of
2019 to RMB65.742 million in the first half of 2020, an increase of
12%. As mentioned above, external shipment of the Group has
grown significantly by 78%. With an increase in amount of relevant
purchases, the Group’s finance cost, however, did not increase
correspondingly. This was due to the Group’s continued better
financial control on the use of funds during the year. The Group
expects to control its finance costs effectively, and will obtain
various different financing channels in the future.

I[ncome tax

Income tax expense was RMB6.379 million in the first half of 2020,
while an income tax expense amounted to RMB22.957 million was
recorded in the first half of 2019. The income tax expense in the
first half of 2020 was mainly due to the provision of income tax for
the profitable subsidiaries of the Group. The decrease in income tax
expenses compared with the figure of last year was mainly due to
the Group reversing the deferred tax assets recognised in previous
years.

Loss attributable to the equity holders

In the first half of 2020, the Group recorded a loss attributable to
the equity shareholders of RMB54.493 million, as compared to a loss
attributable to the equity shareholders of RMB184.206 million in the
first half of 2019.

Inventory turnover days

In order to replace traditional petrochemical energy in a larger scale
and to effectively achieve the ultimate goal of green and clean
energy, continuous technological advancement has driven down the
prices of photovoltaic products over the years. This led to declining
trends in prices of many related raw and auxiliary materials for
production and finished products. Hence, in terms of inventory
reserve strategy, the Group has been focusing its efforts in raising
inventory turnover and lowering the inventory turnover days in order
to mitigate the risk of a sudden decline in inventory prices, help
reduce committed capital and, at the same time, further strengthen
the Group’s operation working capital. However, as customer
demands has been delayed due to the novel coronavirus pandemic
during the period, inventory levels has risen at period end. The
Group's inventory turnover days has hence increased slightly to 40
days during the period, which was still being maintained at a
reasonable level (31 December 2019: 33 days).
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Financial Review (Continued)
Trade receivables turnover days

Responding to the needs of the Group’s customers in the terminal
photovoltaic module market, module sales have continued to grow
substantially in recent years, and the current module sales account
for more than 70% of the Group’s overall sales. According to the
terms of the industry’s general module sales contract, the recovery of
module receivable depends on the construction progress of the
photovoltaic power plant. For instance, some trade receivables can
only be recovered after the customer’s photovoltaic power plant is
connected to the grid. In addition, 10% of the total amount of
receivables are retained as warranties. These warranties will generally
be recovered in around one year. As a result, the trade receivables
turnover days of module business are generally longer. Hence, even
in the situations where the levels of trade receivables increased, due
to the continuously effective management of accounts receivable,
the collection has been improved, resulting in the Group’s trade
receivables turnover days being reduced to 104 days (31 December
2019: 113 days).

Trade payables turnover days

The trade payables turnover day was 139 days, which was similar
comparing to 130 days of last year, was mainly due to the strategic
partnerships established with our major suppliers, under stable and
frequent co-operations, and the suppliers have gradually increased
our lines of credits and payment terms.

Liquidity and financial resources

The principal sources of working capital of the Group during the
year were cash flows from bank borrowings. As at 30 June 2020,
the current ratio (current assets divided by current liabilities) of the
Group was 0.82 (31 December 2019: 0.79). The Group had net
borrowings of RMB1,060.761 million as at 30 June 2020 (31
December 2019: RMB1,010.194 million), including cash in bank and
on hand of RMB298.996 million (31 December 2019: RMB396.854
million), pledged deposits of RMB764.775 million (31 December
2019: RMB403.191 million), bank loans due within one year of
RMB1,999.108 million (31 December 2019: RMB1,680.914 million)
and non-current bank and other loans of RMB125.424 million (31
December 2019: RMB129.325 million). The net debt to equity ratio
(net debt divided by total equity) was 233.6% (31 December 2019:
221.7%).
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Financial Review (Continued)

Earnings before interest, taxes, depreciation and
amortisation

During the period, earnings before interest, taxes, depreciation and
amortisation (“EBITDA"”) was RMB159.634 million (6.1% to revenue)
(corresponding period of 2019: RMB23.894 million, 1.3% to
revenue). The main reason for the increase in EBITDA was due to the
Group's manufacturing efficiency during the year.

Foreign currency risk

The Group is exposed to foreign currency risk primarily through sales
and purchases, cash, bank deposits and bank loans that are
denominated in a currency other than the functional currency,
Renminbi, of the operations to which they relate. The currencies
giving rise to this risk are primarily the US Dollar and Euro. The
Directors do not expect any significant impact from the change in
exchange rates since the Group uses foreign currencies received from
customers to settle the foreign loans and the amounts due to
suppliers which naturally mitigates the exchange rate risk. In
addition, the Group will consider the difference in interest rates and
fluctuations in the exchange rates of foreign currency denominated
and local currency-denominated loan balance, and the need to
mitigate the risk through low-risk forward contracts, in order to
strike a balance between the exposure to the variations in interest
costs and fluctuations in foreign exchange rates.

Human resources

As at 30 June 2020, the Group had 4,297 (31 December 2019:
4,036) employees.

Emolument policy

The emolument policy of the employees of the Group is set out by
the Remuneration Committee on the basis of their merit,
qualifications and competence.

The emoluments of the Directors are decided by the Remuneration
Committee, having regard to the Company’s operating results,
individual performance and comparable market statistics.
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Financial Review (Continued)
Training schemes

Training and development always serve as the key factors for
business success. During the reporting period, the Group has
provided various tailor-made training programs covering corporate
culture, occupational safety, laws and regulations, professional skills
and other aspects for employees from different departments to cope
with their business needs. The training programs are evaluated
regularly to review the effectiveness and compared to the business
needs. During the reporting period, the Group has also updated its
employees from time to time on the latest information of the
industry and laws and regulations which is essential to the Group’s
operations and their job responsibilities.

Future prospects and strategies

As a clean energy source, photovoltaic power generation replacing
traditional petrochemical energy sources has become a global trend.
The market is now undergoing a structural transformation. In
addition to the technological advantages of mono-crystalline silicon
products, which has been the Group’s focus, being proven to be
superior to multi-crystalline products, through the continued
reduction of government subsidies, or even without subsidies, it is
also advancing technological progress and reducing power
generation costs, to promote the acceleration of the industry in the
achievement of comprehensive grid parity.

After years of rapid development, the Chinese photovoltaic industry
is leading its peers in the world. Its annual output in China has
exceeded RMB400 billion, and it has provided millions of jobs. It has
made a significant contribution to China’s economic growth. It is
expected that the Chinese government will continues its long-term
support to the photovoltaic industry. In 2020, China’s photovoltaic
policy has continued the overall framework of 2019, entering the
final year of the parallel development of grid parity and subsidised
bidding projects. Affected by the novel coronavirus pandemic, the
demand for newly installed capacity in China and around the globe
in 2020 may be lower than expected. However, the impact of this
short-term delay in demand should be limited. The momentum of
the Chinese and global medium to long-term demand will remain
strong.

As for the technology of photovoltaic products, due to the
advantages of high conversion ratios, stable decay rate in its
photovoltaic systems, continued reduction in unit cost, etc. of mono-
crystalline products are highlighted, market share of monocrystalline
products will continue to rise. Therefore, monocrystalline products
has become the popular choice in solar project. Hence, the
proportion of solar plants installing mono-crystalline photovoltaic
systems and the mono-crystalline products used by distributed power
plants have been increasing as a result.
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Financial Review (Continued)
Future prospects and strategies (Continued)

The Group focuses on mono-crystalline silicon products in
photovoltaic products and has industry-leading production
technology of mono-crystalline products. After the adjustment in
strategy, the focus is on the production of upstream mono-
crystalline silicon ingots and silicon wafers, and planning the
downstream module production capacity, in order to focus on the
production of upstream niche products, mono-crystalline silicon
ingots and wafers, the Group not only maintains direct contact with
downstream module customers with huge market power, establishes
stable supply and demand relations but also keeps a finger on the
pulse of the end-user market, and can also bring out the upstream
high-end mono-crystalline silicon ingot and wafer products. Through
the potential of continuous improvement in production costs of the
upstream high-end mono-crystalline ingot and wafer products, the
Group’s innate advantage will be demonstrated.

Although the average unit selling price of the product in the future
is still expected to gradually decline with the advent of grid parity,
the Group can rely on (1) the new production base having low
external electricity costs, which directly and indirectly reduces the
production costs; (2) the commencement of mass production by the
new equipment and the completion of upgrades to the old
equipment; (3) technological integration advantages of its various
product lines; and (4) strong client base in China and overseas. It is
expected to lead to continuous growth in the Group’s future
external shipment volume and revenue, it is also expected that the
magnitude of decrease in cost of the Group’'s products will be
greater than that of the decrease in unit selling price, hence
continuously driving up the Group’s gross profit ratios.

The road to grid parity may be a painful change, but the expected
explosive growth in the market after reaching grid parity will provide
an opportunity for the industry. The Group is fully prepared and will
do its utmost, to embrace the growth and development in the
photovoltaic industry in the good times after reaching grid parity.

Dividend

The Directors do not recommend the payment of an interim dividend
for six months ended 30 June 2020 (for six months ended 30 June
2019: Nil).

INTERIM REPORT 2020 ##sk& 23

B %5 B B8 ()

L EED LT
AEBEENERAERNE BATEEANE

REMEERMN - KRBR  AKREBBRER
EHRERLFANEERERERE ' EREHN

EERE YHhETHFAMER BHBEENAE
HER TEERFEARBEATETE NN T
iﬁ#%ﬁ@iTE&HF MR SER R - AERL

vy 5 AR - TR AT AS B0 = i B R R A B B
E:t)#@uumtﬁ BRAEREFHEREREE
LR INEDEE R R A B R ATIR A - BT &
ExsE SUBTRAEERERE -

HEARKRT S VFPHERHEEBNSEEZE T
BLMENKREMEHEE BEEZNNHEERE
WEAARENIIBRAMFHNERERENE
EXRAREREQH XRBERABRAEE B
RETERMBETKC)RMARTERKRS
LM ERMENES  NEAOBEAINBRENTS
Eit AEBERPRAREIMIEENRBERRE
WEBRHEER  CEXNAREBTIAIRBEEBR
BRIEESZ  EMNXTEFERS -

FTEIHPMERESREHE BFELNAET
SRRV EELABREENERKE  EEEX
RITEFTENZE AEBELCHMTEHR H2
DK ERTFELRBRTEED LR TR
Ko

Hﬁ /%\

EETEZREBEE T _ZFNA=Z1+HILEARME
RAREFHRE(BEZZ-—NFA=+THLER
&R :m) -



24  SOLARGIGA ENERGY HOLDINGS LIMITED B& K &ERIZER AR A

Disclosure of Interests

o E

Interest and Short Positions of the Directors
and the Chief Executives of the Company in
the Shares, Underlying Shares and
Debentures of the Company and its
Associated Corporations

As at 30 June 2020, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had
the following interests in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFO")), as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (”Stock Exchange”)
pursuant to the Model Code:

EERAATBEBTRABRER
= % 5L A % 1 60 e £ - 4B B AR 15
REFNERRLXR
E/\\\—v—vﬂz/\ﬁ TR BESEHALE ESF
S FINYN BITBRAERBESNBHEALTRAR

T&,ﬁjﬁﬁap/ﬁl(m%i S EHEGRE((EHFR
HIE B )) EXVER) By B fn - AR D REHmF
%ﬁﬁauaﬁ-#ﬁ% = M B IR DI 3526 R EF
B EREBEETUNANEARARER
Hﬁﬁés&%ﬁﬁﬁﬁﬁ Al ([BERRFT MR T -

Number of
ordinary shares
held (Note 1)

Approximate
percentage of
shareholding (%)

Name of Director Nature of interest FEZEREE BOEHR
Exps ERME (BFsE1) B 72 (%)
Mr. TAN Wenhua Beneficial interest (Note 2) 556,924,443 (L) 17.72%
EBXELE EamiEn (fi2)

Interest of a controlled corporation (Note 2) 155,320,308 (L) 4.94%

5 B R (M EE2)
Mr. WANG Junze Beneficial interest 100,500 (L)  Less than 0.01%
EHREE EmiEn 1 120.01%
Mr. HSU You Yuan Beneficial interest 15,591,016 (L) 0.50%
FTh MR BEwmiEm
Notes: & -

(1)  The letter “L” denotes the person’s long position in such securities.

(2) As at 30 June 2020, Mr. Tan Wenhua is interested in an aggregate of
712,244,751 Shares, of which 556,924,443 Shares are directly held by
Mr. Tan Wenhua and 155,320,308 Shares are held by You Hua
Investment Corporation, which is wholly-owned by Mr. Tan Wenhua.

(1) FEILIEZALIRZEEZFNGTE -

2) RZZE-_TEXA=Z1+H BXEELAHER
712,244,751 R I& 10 F #E B #E 2= + E H556,924,443[%
RO BEBEXELEFEERE © 155,320,308 &5
HENELAE2ERENEEREBERABEFE -
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares

As at 30 June 2020, so far as the Directors are aware, save as
disclosed above, the substantial shareholders (not being a Director or
chief executive of the Company) who had interest or short positions
in the shares and underlying shares of the Company as recorded in
the register required to be kept under section 336 of the SFO or had
otherwise notified to the Company were as follows:
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iwﬁim&ﬁ&ﬁ@ﬁﬁ%Eé
E#RA
R-B-—ZEAA=1H BEEFME B L

XEBEEN ATEERR(LFEEHARA &R
BITBRAS)RARR RN RE@EROS  HEE
FRENRER S LB GRIIE3BFREFENE
AMAEMERRANERIARE

Number of Approximate

ordinary shares Percentage of

held (Note 1) shareholding (%)

Name Capacity Nature of interest FEZERYA BHOFR

EB/ MR S (Pt &E1) B2 (%)

Hiramatsu International Corp. Beneficial owner 304,261,692 (L) 9.68%

ERBEAA

Hiramatsu Hiroharu (Note 2) Interest of a controlled corporation 304,261,692 (L) 9.68%

Hiramatsu Hiroharu (Fff &£2) REEERES
Notes: B 5

1. The letter “L" denotes the person’s long position in such securities.

2. To the best of the Directors’ knowledge, information and belief having
made all reasonable enquiry, Hiramatsu International Corp. is wholly-
owned by Hiramatsu Hiroharu as at the date of this report. By virtue of
the SFO, Hiramatsu Hiroharu is deemed to be interested in the Shares
held by Hiramatsu International Corp.

1. FEILEZATRESESNTA -

2. BESREE—DABEHREEN  2FRE
£ A4 BH » Hiramatsu International Corp.
Hiramatsu Hiroharu & # A - BIFFEHF L HE K
] » Hiramatsu Hiroharut%¥ 4% & #Hiramatsu
International Corp. FF B M RN R E A ©
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Disclosure of Interests

EEEE

Other Persons’ Interests and Short Positions
in Shares and Underlying Shares

As at 30 June 2020, so far as the Directors are aware, save as
disclosed above, the other persons or corporations (not being a
Director, chief executive or substantial shareholder of the Company)
who had interest or short positions in the shares and underlying
shares of the Company as recorded in the register required to be
kept under section 336 of the SFO or had otherwise notified to the
Company were as follows:

TREGKERRSEDR

R-BE_TERNRA=ZTH -BEEHAAZ KL
Yﬁ%%% MT%MAiY&@CI#%% ZN

RABZBITHRABHLEERR) RARRRSL KA
BT BEERERRERZ S MAEEHE
336MEMEFEME M D MEARNR A A

NI
KRB

Number of Approximate

ordinary shares Percentage of

held (Note 1) shareholding (%)

Name Capacity Nature of interest FEEERHE A R R

B/ 1A ES) (Pt &E1) B2 (%)

Wafer Works Investment Corp. (“WWIC") Beneficial owner 248,759,822 (L) 7.91%
EREAA

Wafer Works Corp. (“WWX") (Note 2) Interest of a controlled corporation 248,759,822 (L) 7.91%

ARMEROERAB (& &EBEDHF2) IEEZERER
Notes:
1. The letter “L” denotes the person’s long position in such securities.

2. To the best of the Directors’ knowledge, information and belief having
made all reasonable enquiry, WWIC is wholly-owned by WWX as at the
date of this report. By virtue of the SFO, WWX is deemed to be
interested in the Shares held by WWIC.

Save as disclosed above, as at 30 June 2020, the Directors are not
aware of any other person or corporation having an interest or short
position in shares and underlying shares of the Company which fall
to be disclosed under the provisions of Division 2 and 3 of Part XV
of the SFO.

1. FERILEZALIRZEZTFNEER -

2. BESREEH—DABEEREGHEN 2B RE
5 RAREEH  ERBE2EEBWWIC  RIE
BHERKHAEGRY 4 RBBEHEEABRWWICHER
B& 15 R Bk A RS o

BREXEBREN BE2-_FT=_TF~A=1+AH"
ESVIANEBECMEMALTSIEBREAR A
f& 10 R AR B R 10 o #E B IR R B 5 R BB E & B XV
HE2R3D ARG ETHBENERIAE
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Corporate Governance

The Company has complied with the requirements set out in the
Code on Corporate Governance Practices (the “Code”) as set out in
Appendix 14 of the Listing Rules throughout the six months ended
30 June 2020.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions (the “Model Code”) as set out in Appendix 10 of the
Listing Rules as the code of conduct regarding securities transactions
by the Directors. Specific enquiries have been made by the Company
to confirm that all Directors have complied with the Model Code for
the six months ended 30 June 2020.

Purchase, Sale and Redemption of the
Company’s Listed Securities

68,009,433 units of TDRs representing 68,009,433 ordinary shares of
the Company had been repurchased by the Company pursuant to the
relevant rules of the Taiwan Stock Exchange and the underlying
ordinary shares represented by such TDRs were cancelled on 2 June
2020. Save as disclosed above, there was no purchase, sale or
redemption by the Company or any of its subsidiaries of the
Company’s listed securities during the six months ended 30 June
2020.

Audit Committee

The Audit Committee of the Company, comprising three
independent non-executive Directors, has reviewed the accounting
principles and practices adopted by the Group and such matters as
internal controls and financial reporting with the management of the
Company, including the review of the interim results for the six
months ended 30 June 2020.

By Order of the Board
Solargiga Energy Holdings Limited
Wang Junze

Executive Director

Hong Kong, 28 August 2020
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Report on Review of Interim Condensed Consolidated Financial Statements
THERGE B RREARS

e
EY:

Report on review of interim condensed consolidated financial statements
To the board of directors of Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim condensed consolidated financial
statements set out on pages 30 to 68, which comprise the interim
condensed consolidated statement of financial position of Solargiga
Energy Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2020 and the related interim
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these interim condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these interim condensed consolidated
financial statements based on our review. Our report is made solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue, Central

Hong Kong

28 August 2020
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Interim Condensed Consolidated Statement of Profit or Loss

THERSASES

For the six months ended 30 June 2020 HZE_-—Z-_ZF xA=1+HI1E~EA
(Expressed in Renminbi) (LA A R %II&)
Six months ended 30 June
BERNA=+HILA<EA
2020 2019
—E-EHF —NEF
Notes RMB’000 RMB’000
B 5 AR T AR F T
(Unaudited) (Unaudited)
(RE&E®) (REEZ)
Revenue I 2= 4 2,599,661 1,847,235
Cost of sales FizR=PD N (2,320,526) (1,755,969)
Gross profit EF 279,135 91,266
Other income and gains, net Ha A Rz F5 5 66,210 33,309
Selling and distribution expenses HERDHEAX (63,153) (42,343)
Administrative expenses TERHAX (184,029) (172,819)
Operating profit/(loss) KEFBERE (BR) 98,163 (90,587)
Share of losses of associates FE 1L B & A RS 18 (157) (608)
Impairment losses on interests in an b N Al R (E B 1R
associate 7 — (4,104)
Other investment loss Hinix & B8 = (379)
Impairment losses on property, plant M- BE REERE
and equipment 7 (68,587) —
Finance costs & B A 6 (65,742) (58,476)
Loss before tax RR B Al S B 7 (36,323) (154,154)
Income tax expense 58 8 (6,379) (22,957)
Loss for the period HEEER (42,702) (177,111)
Attributable to: LT AEFES:
Equity holders of the Company RATE=FEE A (54,493) (184,206)
Non-controlling interests JEPE I M A 11,791 7,095
Loss for the period HEEE (42,702) (177,111)
BASIC AND DILUTED LOSS PER ARAREBEREREFA
SHARE ATTRIBUTABLE TO EBEEREAREE
ORDINARY EQUITY HOLDERS OF BB AR%S)
THE COMPANY (RMB cents) 9 (1.71) (5.74)
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Interim Condensed Consolidated Statement of Comprehensive Income
THIF SRS EIAR

For the six months ended 30 June 2020 HZE=F=FTF A =+HI~EA
(Expressed in Renminbi) (JA A R %I&)

Six months ended 30 June

BERA=+HIL-<EA

2020 2019
—E-BF —E-NF
RMB’000 RMB’'000
AR TR AR T T
(Unaudited) (Unaudited)
(REEX) (CREEEZ)
Loss for the period HMEEE (42,702) (177,111)
Other comprehensive (loss)/income for the HIEHEM2mE (FE), WA
period, net of tax: (MBBiER)
Items that may be reclassified subsequently to AIREHWESBEEEZN
profit or loss: HA :
— Currency translation differences — EEMmEERE (3,545) 3,073
Total comprehensive loss for the period, HEZHEERARE
net of tax (MBERBEE) (46,247) (174,038)
Attributable to: TR AL
Equity holders of the Company AARE=FEA (58,038) (181,133)
Non-controlling interests FE 128 ) 1% 2 11,791 7,095
Total comprehensive loss for the period HE2EEEARE (46,247) (174,038)
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Interim Condensed Consolidated Statement of Financial Position

Asat30June2020 R=—ZT=_TFA=1+H
(Expressed in Renminbi) (LA A R %II&)

NSNS At 31 December
2020 2019
R-B-ZF —E-NF
AVCEER = —— 5=+ —H
Notes RMB’000 RMB’000
B =% AR¥T R AR T T
(Unaudited) (Audited)
(REE %) (EEZ)
Non-current assets FRBEE
Property, plant and equipment M- BEREE 10 1,509,313 1,407,159
Prepayments for acquisition of BEWE BELEXED
property, plant and equipment T8I R IE 24,867 29,447
Right-of-use assets @Fﬁ%ﬁis‘ 176,053 151,136
Intangible assets, net mILEE FE 359 —
Investments in associates REEERAINEE — 157
Equity investments designated at fair NARBEFEBEHEE
value through other ST AHMARE W s HY
comprehensive income g E 190 1,800
Deferred tax assets EETIAE E 23,356 16,573
1,734,138 1,606,272
Current assets REBEE
Inventories EE 11 630,578 394,110
Trade and bills receivables EWE ZERRER 12 1,722,112 1,274,604
Contract assets AEREE 13 1,296 313
Prepayments, deposits and other TETRIE - RE R EM
receivables J& W R IA 14 275,892 350,476
Current tax recoverable Ap ,Hﬂ—ﬂlﬁllilﬁlﬁ 538 3,360
Pledged deposits BT FER 15 764,775 403,191
Cash and cash equivalents RekBEEEY 16 298,996 396,854
3,694,187 2,822,908
Current liabilities REAE
Interest-bearing borrowings STEEE 17 1,999,108 1,680,914
Trade and bills payables ERNEZIERRER 18 2,071,907 1,502,624
Other payables and accruals HMEAREREFAX 19 250,448 68,736
Contract liabilities aRBE 134,210 265,979
Current tax payable B EA fE 1+ B 18 13,191 10,476
Current portion of lease liabilities —FARIHMNBEESRE 9,531 376
Provision for inventory purchase GTEESREREB
commitments 20 = 49,687
4,478,395 3,578,792
Net current liabilities RBEEFHE (784,208) (755,884)
Total assets less current liabilities EEHABERARBEE 949,930 850,388
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Interim Condensed Consolidated Statement of Financial Position

T HIRS AR AR & IS AR LR

Asat30June2020 R-—ZE-_TFEA=+H

(Expressed in Renminbi) (A A R#51/1E)

NSO At 31 December
2020 2019
R-ZB-2fF RZZE—NF
ANAE=1+H [iEakal=
Notes RMB’000 RMB’000
B 5% AR¥ T ARET T
(Unaudited) (Audited)
(RE&ER) (&%)
Non-current liabilities ERBEE
Interest-bearing borrowings SFEEE 17 125,424 129,325
Deferred tax liabilities REFHIEE & 2,527 2,564
Deferred income I’ FE WA 21 211,378 134,509
Lease liabilities HESE 19,568 1,012
Other non-current liabilities HEtmIEmReAaRE 22 136,946 127,412
495,843 394,822
NET ASSETS EEFE 454,087 455,566
EQUITY &
Equity attributable to equity AABIEREEAELESR
holders of the Company
Share capital N 23 270,867 276,727
Reserves & 88 93,318 156,967
364,185 433,694
Non-controlling interests FEEFI RS 89,902 21,872
TOTAL EQUITY ERBE 454,087 455,566
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Interim Condensed Consolidated Statement of Changes in Equity
FHIS AR EERE K

For the six months ended 30 June 2020 HZE T -FTFE A=+ A 1-/~@A
(Expressed in Renminbi) (LA A R %II&)

Non-
Share Share General Capital  Exchange Other  Accumulated controlling Total
capital  premium reserve fund reserve reserve reserve losses Total interests equity

Bx  ROEE -RERE EAEE  EXRSE  AHEE RitE# &5 FRUMEE  REAR
RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000 RMB’000
ARBTT AREBTLE ARBTLI ARETR ARETT ARSTR ARKTR ARETT AR®TT ARETR

As at 1 January 2020 R-Z-Zf-8-H 276,727 1,731,645 228,367 42,768 (50,848) 8,880 (1,803,845) 433,694 21,872 455,566
(Loss)/profit for the period 0 (518) /s — — — — — — (54493)  (54,493) 11,791 (42,702)
Other comprehensive loss for HEEM2ERA
the period:
Exchange differences on translation BEMNEEBMIEER
of foreign operations = = = - (3,545) - - (3,545) - (3,545)
Total comprehensive (loss)/income 2E(ER) MAEE = = = = (3,545) = (54,493)  (58,038) 11,791 (46,247)
Acquisition of a subsidiary (note 25) W — R A 7 (M 325) — — — — — — — — 88,291 88,291
Taiwan Depository Receipts (“TDR") EEMFHEAEETRE
shares repurchased and cancelled (H3E23(0))
(note 23(b)) (5,860) (5,611) C2 C2 ) ) ) (11,471) = (11,471)
Capital contribution from FEGIM R E
non-controlling interests = = = = = = = = 900 900
Dividends paid to non-controlling fRIERRARRES
shareholders B 8 % f = = = = = = = = (32,952) (32,952)
As at 30 June 2020 (unaudited) R-Z-ZEXA=1H
(REEH) 270,867 1,726,034 228,367 42,768 (54,393) 8880  (1,858,338) 364,185 89,902 454,087
As at 1 January 2019 R=2-h&E-A-AR 276,727 1,731,645 222,390 42,768 (50,765) (64,663) (1,442,376) 715,726 92,265 807,991
(Loss)/profit for the period 0 (58) / ki = = = = > - (184,206)  (184,206) 7,095 (177,111)
Other comprehensive income for HEEL YA -
the period:
Exchange differences related to BERNEEBHNEES
foreign operations = = = - 3,073 = = 3,073 = 3,073
Total comprehensive (loss)/income 2E(ER)/UALE = = = = 3,073 = (184,206)  (181,133) 7,095 (174,038)
Capital contribution from non- FETIM R L E
controlling interests - - & - = 2 = y 900 900
Transfer of partial interests of BEHBATNP A ES
subsidiaries = = = = = (60) = (60) 60 =
As at 30 June 2019 (unaudited) RZEB-hEXAZTH

(REER) 276,721 1,731,645 222390 42,768 (47,692)  (64,723)  (1,626,582) 534533 100,320 634,853
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Interim Condensed Consolidated Statement of Cash Flows
IZFI/H ’F-%- HH = IE%/)ILE%

For the six months ended 30 June 2020 HE—-T-_ZT&FXA=1+HBI~EA
(Expressed in Renminbi) (A A R#51/1E)

Six months ended 30 June
BZXA=1THIEAHEA

2020 2019
—E-FF ZE-NF
Note RMB’000 RMB’000
Bt AR T AR T T
(Unaudited) (Unaudited)
(REEX) (REER)
Cash flows from operating activities RETHRERE
Loss before tax R AIEE (36,323) (154,154)
Adjustments for: TR
(Gain)/loss on disposal of property, plant HEWE BEREZED
and equipment (Was) B8 (1,415) 1,511
Depreciation and amortisation 1 & K #E 8H 130,215 119,572
Impairment losses on interest in an R E QAR ERHIRE
associate & 18 = 4,104
Investment loss from disposal of equity HEURNAAREBEEFEAR
investments designated at fair value FE T AHEMERS K=
through other comprehensive income R ENKREEE = 379
Write-down of inventories FE MR 3,570 3,248
Impairment of trade receivables and BREZGERRENEE
contract assets AEE KGR 19 2,449
Impairment losses on property, plant and M- BEREERE
equipment 68,587 =
Finance costs BMEKAK 65,742 58,476
Interest income B U A (4,658) (2,010)
Gain on remeasurement of fair value of ENFEREALBEN
investments I 25 (1,278) —
Provision for warranty R FA K 7S | 28 1 9,534 7,698
Share of losses of associates FE(GEEE A RIE 1B 157 608
Increase in inventories FEEM (125,037) (127,842)
Increase in trade receivables, prepayments, BUWE SER BNAK
other receivables and other assets E b FE Uk FRIE 12 0 (132,807) (208,500)
(Increase)/decrease in contract assets SHMEEGEM RS (983) 10,233
Increase in prepayments for raw materials R K8 T8 1~ FRIEIE hn = (1,559)
Increase in trade and other payables FETE 5 BR 3R K A th FE 1
FIELE AN 120,540 342,411
Increase in deferred income IR JE W A2 h 43,952 3,974
Foreign exchange gain BE 5, U5 %% (1,235) (19)
Cash generated from operations RETEBFRBRSE 138,580 60,579
PRC enterprise income tax paid PECEMEH (7,660) (2,977)
Net cash flows generated from operating RETBFMBRERETHE
activities 130,920 57,602
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Interim Condensed Consolidated Statement of Cash Flows
RHIRSARST S IR ERER

For the six months ended 30 June 2020 #HZE—-T-_ZTFXA=1+HIL~EA
(Expressed in Renminbi) (A A R#51/{8)

Six months ended 30 June
BZEZXA=1+THIEAEA

2020 2019

—E-EF —ZE-NF

Note RMB’000 RMB’'000
B 5 AR®B T AR T T
(Unaudited) (Unaudited)
(RBEX) (REFER)

Cash flows from investing activities RETHEERE
Payment for the acquisition of property, MEEYE f%& i
plant and equipment X B FIE (53,257) (165,303)
Net cash outflow from acquisition of WE—FHNEARMNRE
a subsidiary R (28,210) —
Additions to other intangible assets H #8712 8 ZE R38N (262) —
Proceeds from disposal of items of EEWME  BERZE
property, plant and equipment F 1S 38 4,295 640
Purchases of equity investments designated BEANBEAEEES
at fair value through other FTAHEMARE WA S
comprehensive income & & (190) .
Proceeds from disposal of equity HENKAREEFER
investments designated at fair value HEEHFAHEMERSE W=
through other comprehensive income B #E 2 IR & FT 1S 3UE = 2,051
Interest received B UHF B 4,658 2,010
Net cash flows used in investing REZTHMABEESRETE
activities (72,966) (160,602)
Cash flows from financing activities RETHEESRE
TDR shares repurchased B8 EFERE (12,120) )
Repayment of bank loans and other loans Ta}aﬂiﬁgﬁ)}iﬁﬂﬂ% A (1,099,435) (832,138)
Proceeds from bank loans and other loans IRITE SRR H A B SKFT15 5K I8 1,413,727 956,394
Placement of pledged deposits EFEEHRER (361,584) (47,525)
Dividend paid to non-controlling FEF5 AR AR R A AR B 2 A
shareholders (32,952) =
Principal portion of lease payments FEHHHEERE (2,021) (575)
Capital contribution from non-controlling IE 22 il |$$3§f\mﬁ§
interests 900 900
Interest paid [EENEAPS) (65,121) (58,476)

Net cash flows (used in)/generated from ®&EFEE (FFA) FEBEHESE

financing activities BT (158,606) 18,580
Net decrease in cash and cash ReRBRSESEYRLDFE
equivalents (100,652) (84,420)
Effect of exchange rate changes EXSEHNTEFH 2,794 169
Cash and cash equivalents at 1 January R—A—HHWEBEEEERS
EEY 396,854 239,712
Cash and cash equivalents at 30 June RARA=ZTHHNESRES

£EY 16 298,996 155,461
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Notes to Interim Condensed Consolidated Financial Statements

FHIG RS B R R M A

30June2020 R=ZZE=FTHA=+H
(Expressed in Renminbi unless otherwise indicated) (B A sEBAZE 4N » LA A REEFI(E)

1 Corporate Information

Solargiga Energy Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”; Hong Kong stock code: 757)
is a leading supplier of upstream and downstream vertically
integrated solar energy services. During the period, the Group
was mainly engaged in the following four main businesses:

(@) the manufacture of, trading of and provision of processing
services for monocrystalline silicon solar ingots/wafers;

(b) the manufacture and trading of monocrystalline silicon solar
cells;

(c) the manufacture and trading of photovoltaic modules; and
(d) the construction and operation of photovoltaic power plants.

2 Basis of Preparation and Changes in
Accounting Policies and Disclosures

2.1 Basis of preparation

These interim condensed consolidated financial statements
for the six months ended 30 June 2020 are prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"). The
interim condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements and should be read in
conjunction with the annual financial statements for the
year ended 31 December 2019, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

As at 30 June 2020, the Group's current liabilities exceeded
its current assets by RMB784,208,000. The liquidity of the
Group is primarily dependent on its ability to maintain
adequate cash flows from operations, to renew its short-
term bank loans and to obtain adequate external financing
to support its working capital and meet its obligations and
commitments when they become due.
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Notes to Interim Condensed Consolidated Financial Statements

B ARAR & B SRR R B A

30June2020 R=ZT=_TFA=+H

(Expressed in Renminbi unless otherwise indicated) (Bk BB iERR& SN » U AR ¥ 51{E)

2 Basis of Preparation and Changes in
Accounting Policies and Disclosures
(continued)

2.1 Basis of preparation (continued)

iT=:]

il

The Group has carried out a review of its cash flow
forecast for the twelve months ending 30 June 2021. Based
on such forecast, the directors believe that adequate
sources of liquidity exist to fund the Group’s working
capital and capital expenditure requirements, and to meet
its short-term debt obligations and other liabilities and
commitments as they become due in the twelve months
ending 30 June 2021. In preparing the cash flow forecast,
management has considered historical cash requirements of
the Group, as well as other key factors, including unutilised
banking facilities as at 30 June 2020 from the Group’s
major banks with an amount of RMB1,512,519,000.

Based on the above factors, the directors are confident that
the Group will have sufficient funding to enable the Group
to operate as a going concern and meet its financial
obligations as and when they fall due for at least twelve
months from the reporting date. Accordingly, the interim
consolidated financial statements have been prepared on a
going concern basis.

Changes in accounting policies and disclosures

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2019, except for the adoption of
the following revised Hong Kong Financial Reporting
Standards (“HKFRSs”) for the first time for the current
period’s financial information.

Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

Amendment to HKFRS 16 Covid-19-Related Rent
Concessions (early
adopted)

Amendments to HKAS 1 Definition of Material

and HKAS 8
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30June2020 R=ZZT=_FFA=+H
(Expressed in Renminbi unless otherwise indicated) (B 5B #EBAE SN - LAA REESIE)

2 Basis of Preparation and Changes in 2
Accounting Policies and Disclosures
(continued)

2.2 Changes in accounting policies and disclosures
(continued)

The nature and impact of the revised Hong Kong Financial
Reporting Standards are as follows:

(@) Amendments to HKFRS 3 clarify and provide additional
guidance on the definition of a business. The
amendments clarify that for an integrated set of
activities and assets to be considered a business. It
must include, at a minimum, an input and a
substantive process that together significantly
contribute to the ability to create output. A business
can exist without including all of the inputs and
processes needed to create outputs. The amendments
remove the assessment of whether market participants
are capable of acquiring the business and continue to
produce outputs. Instead, the focus is on whether
acquired inputs and acquired substantive processes
together significantly contribute to the ability to create
outputs. The amendments have also narrowed the
definition of outputs to focus on goods or services
provided to customers, investment income or other
income from ordinary activities. Furthermore, the
amendments provide guidance to assess whether an
acquired process is substantive and introduce an
optional fair value concentration test to permit a
simplified assessment of whether an acquired set of
activities and assets is not a business. The Group has
applied the amendments prospectively to transactions
or other events that occurred on or after 1 January
2020. The amendments did not have any impact on the
financial position and performance of the Group.

(b) Amendments to HKFRS 9, HKAS 39 and HKFRS 7
address the effects of interbank offered rate reform on
financial reporting. The amendments provide temporary
reliefs which enable hedge accounting to continue
during the period of uncertainty before the
replacement of an existing interest rate benchmark. In
addition, the amendments require companies to
provide additional information to investors about their
hedging relationships which are directly affected by
these uncertainties. The amendments did not have any
impact on the financial position and performance of
the Group as the Group does not have any interest
rate hedge relationships.
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Notes to Interim Condensed Consolidated Financial Statements

1 HAfE A

30 June 2020

2 Basis

iRE M RRMEE

RZZE-_TFRA=TH
(Expressed in Renminbi unless otherwise indicated)

(BRBBEBEN  RARKGIE)

of Preparation and Changes in

Accounting Policies and Disclosures
(continued)

2.2 Changes in accounting policies and disclosures
(continued)

(0)

Amendment to HKFRS 16 provides a practical expedient
for lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct
consequence of the COVID-19 pandemic. The practical
expedient applies only to rent concessions occurring as
a direct consequence of the COVID-19 pandemic and
only if (i) the change in lease payments results in
revised consideration for the lease that is substantially
the same as, or less than, the consideration for the
lease immediately preceding the change; (ii) any
reduction in lease payments affects only payments
originally due on or before 30 June 2021; and (iii)
there is no substantive change to other terms and
conditions of the lease. The amendment is effective
retrospectively for annual periods beginning on or after
1 June 2020 with earlier application permitted. During
the period ended 30 June 2020, the Group had no
material rent concessions granted by the lessors.
Therefore the amendments did not have any impact on
the Group’s interim condensed consolidated financial
information.

Amendments to HKAS 1 and HKAS 8 provide a new
definition of material. The new definition states that
information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those
financial statements. The amendments clarify that
materiality will depend on the nature or magnitude of
information. The amendments did not have any impact
on the Group’s interim condensed consolidated
financial information.
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30June2020 R=ZZ=ZTHFA=+H
(Expressed in Renminbi unless otherwise indicated) (B A sERAZE 4N » LA A REEFI(E)

3 Segment Reporting 3 7WHKE

In a manner consistent with the way in which information is HERSPELRRATEME  AEEZRHR
reported internally to the Group’s most senior executive AEEESRITHREBEAEADBEZRER —
management for the purposes of resource allocation and BrA I EREE RS D E : (VA E
performance assessment, the Group has identified four it RN EREERREBRAGESE
reportable segments: (i) the manufacture of, trading of, and miEE R MIRE (5 3A 1) (hRiE Rk
provision of processing services for monocrystalline silicon solar BEXKAGFE(HEBD: (NZEREBEASG
ingots/wafers (“Segment A"); (i) the manufacture and trading REBE RAEE M ([HEC ) R(v)EEREE K
of photovoltaic modules (“Segment B”); (i) the manufacture REUW ([HED]) o WES GHEE D 5 AHEK
and trading of monocrystalline silicon solar cells (“Segment C"); WEHREDH - PETFTZETRE DI
and (iv) the construction and operation of photovoltaic power W KARASI2EZE D BEERNH
plants (“Segment D”). No operating segments have been ERZEDMBEENKARFAZFTE -

aggregated to form these reportable segments. Revenue, costs
and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the costs
and expenses incurred by those segments.

(a) Segment results, assets and liabilities (@) PEXGBE BEEKARE
For the purpose of assessing segment performance and RITEDHBERBERR S EHEHBEEIR -
allocating resources between segments, the Group’s most REBBRSRTHREEAESERSZA
senior executive management monitors the results, assets MEDMEGHES BERAGBURR
and liabilities attributable to each reportable segment on REBMBERMKRENEAE) o A MR
the basis as they are presented in the Group’s financial SERSRTHREEASRHOBEAR
statements. Information regarding the Group's reportable SEUREDIHERFI AT -

segments as provided to the Group’s most senior executive
management for the period is set out below:

Six months ended 30 June 2020
BE-_Z-ZFXA=tHLAEA
Segment A Segment B Segment C Segment D Total
2 A 2 3B aC 2 %D @t

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE AR¥TRE AR%TR AR%TRT AR%®T:R
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBER) (REER) (REER)

Revenue from external customers REIREP RS 767,451 1,815,544 13,815 2,851 2,599,661
Intersegment revenue 2 5 W 103,866 775,363 311,531 4,678 1,195,438
Reportable segment revenue A8RE S Bl 871,317 2,590,907 325,346 7,529 3,795,099

Reportable segment profit/(loss) AREHHHE (FE) 18,704 26,499 (85.214) (2,691) (42,702)
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3 Segment Reporting (continued) 3 ZEHE@
(a) Segment results, assets and liabilities (continued) (a) D EBZ

i
o
s
R
Pl
\r
)
s
i

At 30 June 2020
R-B-2FXA=1H
Segment A Segment B Segment C Segment D Total
2 EA 2 3B 2EC 28D st

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE AR%TR AR%®TR AR%TRT AR%T:R
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)

Reportable segment assets ARESBEE 2,012,958 2,724,469 497,099 193,799 5,428,325
Reportable segment liabilities AREHBEE 2,073,726 2,461,449 333,497 105,566 4,974,238
Six months ended 30 June 2019

BE-_T-NAFAA=tHILAEA
Segment A Segment B Segment C Segment D Total
2 A 728 SEC A #D st
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
ARETT AR®TR AR®TR AR®TT AR®TxR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
CRiggR) (REER) (REER) (REER) (REER)
Revenue from external customers REMRE Pz 373,899 1,435,479 31,495 6,362 1,847,235
Inter-segment revenue 220 R 286,174 712,665 322,541 1,420 1,322,800
Reportable segment revenue AHRE D B 660,073 2,148,144 354,036 7,782 3,170,035
Reportable segment loss AHRE S HEE (124,472) (26,851) (17,127) (8,661) (177,111)

At 31 December 2019
RZF-AF+t=A=1—-H

Segment A Segment B Segment C Segment D Total
7 #A 7 B 2 #C 7 #D 5t
RMB'000 RMB’000 RMB'000 RMB’000 RMB’000
ARBTT ARWKTR ARBTRT AR%TRT AR%T:
(Audited) (Audited) (Audited) (Audited) (Audited)

(BER) (BER) (BER) (BER) (BER)

Reportable segment assets AHRENBEE 1,697,870 2,019,642 521,575 190,093 4,429,180
Reportable segment liabilities AREHHEE 1,712,727 1,885,913 270,664 104,310 3,973,614




major customers, each of which amounted to 10% or more

of the Group’s total revenue, is set out below:

T~

Customer A
— From segment B

Customer B
— From segment A
— From segment B
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3 Segment Reporting (continued) 3 ZEHE@
(a) Segment results, assets and liabilities (continued) (@) DEEE BEERBE®E
Other segment information: Six months ended 30 June
HABRE - BEARA=tHLAMEA
Segment A Segment B Segment C Segment D Total
AHA 2B AEC AHD foh
2020 2019 2020 2019 2020 2019 2019 2020 2019
CToTF ekl ~T T iRl T T ek — T ZZ-NF SR — T E
RVB'000 MENGIVEXOOM RviB'000 JEGIVEXOWE RviB'0o0 JEGIVELONE Rvie0o0 MEGIVEXOWE  RuviB‘000 JEIVERWO
ARETT ENGkRwl |\ 2% T PNl \ 5T PN A R T ENGR | R T T PNk
Interest income from bank deposits B #R/TF AT SHA 2,413 531 2,010 1177 205 275 30 27 4,658 2,010
Finance costs RERE (31,812)  (32,043)  (23359)  (17,508) (1.213) (6,508) (3.298) @417)  (65742)  (58476)
Depreciation and amortisation NEREH (78,882) (73,571) (41,178) (30,147) (10,142) (15,717) (13) (137) (130,215  (119,572)
Impairment losses on property, plant %% - BiE R R ERE
and equipment = = = = (68,587) = = = (68,587) =
Impairment losses on interests in BED A ERAE
an associate = = = (4,104) = = = = = (4,104)
Reversal of/(impairment losses on) trade B1 % & & 48 &
receivables and contract assets B/ (#8) 7,268 1,054 (6,960) (3,966) (301) 1,698 (26) (1,235) (19) (2,449)
(Write-down)/reversal of inventories FE(HoR) /| (1526)  (16,967) (4.519) 13,049 2,474 681 1 (1) (3,570) (3,248)
Capital expenditure BERRAX 76,51 136,257 55,508 27,639 35 — - — 132,084 163,896
Investments in associates BERRNRE = — = 879 = = = — = 879
(b) For the six months ended 30 June 2020, revenue from the (b) B2 —_ZFA=1+HBIE~EA

%Qﬁmem%ﬁthixgﬁw

Six months ended 30 June
BEAA=THLAEA

2020
—g-%%
RMB’'000

AR® T
(Unaudited)
(REEX)

298,550

120,174
321,654

2019
—E-NF
RMB’000
AR T T
(Unaudited)
(REEEZ)

289,089

9,276
139,060
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3 Segment Reporting (continued) 3 ZEHE@
(c) Geographic information () @& #
The following table sets out information about the Group'’s TREIEBEAEEREINAEP K
revenue from external customers by geographical location. mATEMKER - BPMAEMURNGE
The geographical location of a customer is based on the mn 2 1R AR 75 RO Hb B B KR o
location to which the goods were delivered or in which the
services were provided.
Six months ended 30 June
BEXA=+tHLXMER
2020 2019
—E-EF —ZE-NF
RMB’000 RMB’000
AR TR AR T T
(Unaudited) (Unaudited)
(REEEX) R ER)
Mainland China (place of domicile) AR B K R (RE T i 2h) 1,916,510 1,197,373
Export sales HOEE
— Japan — AR 554,771 352,857
— South East Asia — R 93,641 289,089
— Europe — BN 31,991 7,909
— Others — HAb 2,748 7
Sub-total /NEE 683,151 649,862
Total 45T 2,599,661 1,847,235
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4 Revenue

The principal activities of the Group are the manufacture of,
trading of and provision of processing services for BUE -
monocrystalline silicon solar ingots/wafers, the manufacture and
trading of monocrystalline silicon solar cells, the manufacture

4 WA
AEBMIEZEBRAGRERERE HAN
BERREHRAGREERESE AN
TR HERBEENGESGEEL R
KA EEZREERREY -
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and trading of photovoltaic modules, and the construction and
operation of photovoltaic power plants.

Revenue represents the sales value of goods and electricity
supplied to customers less value-added tax or other sales taxes
and trade discounts and income from the provision of
processing services. The amount of revenue recognised for each
significant category during the period is as follows:

WHEHRETEFPEMRE N HEE OE
ERIEMHERRESITH) ARRH®MT
RIEPTIFIA » Bl AR S HEARAR
RIH BT

Six months ended 30 June
BZEAA=1+THLAEA

2020 2019
—E-EHE T —NF
RMB’000 RMB’'000
AR T AREET T
(Unaudited) (Unaudited)
(REE %) (REEER)
Revenue N
Sales of monocrystalline silicon solar HEAGREERERE TEH
ingots/wafers 765,718 337,398
Sales of monocrystalline silicon solar cells 5% A5 #¢ 8 & E b 13,815 31,495
Sales of photovoltaic modules $H & e KA 1 1,657,971 1,296,418
Construction and operation of HEE T
photovoltaic power plants 2,851 6,362
Rendering of services 2R 7% 159,306 175,562
2,599,661 1,847,235
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4 Revenue (continued) 4 WA @)
Revenue from contracts with customers REEPERZHKA
(i) Disaggregated revenue information (i) PBERAEFE
For the six months ended 30 June 2020 BHEZ-_ZFA=THIL~HEA
Construction
and
Monocrystalline Monocrystalline operation of
silicon solar Photovoltaic silicon photovoltaic
ingots/wafers modules solar cells power plants Total
ABHER ABHER BEREE
:3- V43 *RAH EEi *REW @t
RMB000 RMB’000 RMB000 RMB000 RMB’000
ARETT ARETT ARETR ARETT ARETT
Types of goods and service B AR R
Sales of industrial products HETE£ER 765,718 1,657,971 13,815 - 2,437,504
Processing service RIRH 1,732 157,574 = = 159,306
Construction services RER% = = = 2,851 2,851
Total @zt 767,450 1,815,545 13,815 2,851 2,599,661
Geographic market BN TS
Mainland China H 764,611 1,135,233 13,815 2,851 1,916,510
Japan A& 21 554,750 = — 554,771
South Asia L = 93,641 = — 93,641
Europe B 70 31,921 - - 31,991
Others it 2,748 = = = 2,748
Total @it 767,450 1,815,545 13,815 2,851 2,599,661
Timing of revenue recognition LON: +4:1-!
Goods transferred at a point of time ENEEEASHEER 765,718 1,657,971 13,815 — 2,437,504
Service transferred over time PR bR B R 1,732 157,574 - 2,851 162,157
Total @it 767,450 1,815,545 13,815 2,851 2,599,661
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(BREEEBEN  AARKIE)

4 Revenue (continued) 4 WA @)

47

Revenue from contracts with customers (continued)

(i) Disaggregated revenue information (continued)

For the six months ended 30 June 2019

Monocrystalline

XBEFARZEA(E
i) DEEAER
BE-_T-NAFAAZTHLEAEA

(%)

Construction and
operation of

silicon solar Photovoltaic ~ Monocrystalline photovoltaic

ingots/wafers modules silicon solar cells power plants Total

AGHESR AGHER ARREE

BE/ R *RAH EE KRB b @t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTT AREFT ARETT ARETT AREFT
Types of goods and service 7 o A R A O B R
Sales of industrial products HETXER 337,398 1,296,418 31,495 — 1,665,311
Processing service RIRE 36,501 139,061 = — 175,562
Construction services R = - = 6,362 6,362
Total @5 373,899 1,435,479 31,495 6,362 1,847,235
Geographic market HEM TS
Mainland China H 373,807 816,926 278 6,362 1,197,373
Japan AR 7 321,633 31,217 T 352,857
South Asia o — 289,089 = = 289,089
Europe BUA 85 7,824 = — 7,909
Others Hity = 7 = = 7
Total @Er 373,899 1,435,479 31,495 6,362 1,847,235
Timing of revenue recognition LON:+151!
Goods transferred at a point of time ENEXERREEY 337,398 1,296,418 31,495 — 1,665,311
Service transferred over time PR R R E R 36,501 139,061 = 6,362 181,924
Total @& 373,899 1,435,479 31,495 6,362 1,847,235
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5 Other Income and Gains, Net 5 Hm ARW= - FEE
Six months ended 30 June
BZX<XA=1+HIAXHEA
2020 2019
—BC-EF —E-NEF
RMB’000 RMB'000
AR¥ T AREF T
(Unaudited) (Unaudited)
(REEZK) (REHEZR)
Other income Hfth it A
Government grants K T 48 Bb 19,008 27,328
Interest income from bank deposits RATIF B F B U A 4,658 2,010
23,666 29,338
Other gains, net Hibz - F8
Net foreign exchange gain HINEE UK 2 5 R 3,172 3,845
Net gains/(loss) on disposal of property, HEME  BEREKED
plant and equipment ek (E18) F 8 1,415 (1,511)
Gain from sales of other materials & E 4th v R Uk = 6,219 96
Others HAh 31,738 1,541
42,544 3,971
6 Finance Costs 6 BlE A
Six months ended 30 June
BEAB=1THILAEA
2020 2019
—EBEC-EE —E-AF
RMB’000 RMB’'000
AR TR NE¥W T
(Unaudited) (Unaudited)
(REEEZ) (REEZR)
Interest on bank and other borrowings RITMEMEER B 65,122 57,716
Interest on lease liabilities HEEENE 620 —
Interest on finance leases MEHRENS — 760
65,742 58,476
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7 Loss Before Tax 7 BR¥AIEE
The Group’s loss before tax is arrived at after charging/ AEBBRF GBS N, (EE) :
(crediting):

Six months ended 30 June
BZEXA=1+THLAEA

2020 2019
g a3 3 —E-NEF
RMB’000 RMB’'000
AR¥ TR AREETF T
(Unaudited) (Unaudited)
(REE %) (REER)
Salaries, wages and other benefits e IERHMER 105,408 91,007
Depreciation of right-of-use assets TREEENTE 4,193 2,621
Depreciation of property, plant and ME - BERZEOITE
equipment 126,022 116,951
Write-down of inventories T & MOR 3,570 3,248
Impairment losses on property, plant and  #% B E &R &R E
equipment 68,587 =
Research and development costs ff 7% K 7 B AR 98,250 93,396
Provision for warranty R R B AN B 5 4 9,534 7,698
Impairment losses on trade receivables EREIFIERRENEE
and contract assets WEB KGR 19 2,449
Impairment losses on interests in an i N Bl R ORE B A
associate = 4,014
(Gain)/loss on disposal of property, plant HEWE BEREZEED
and equipment (W), E18 (1,415) 1,511
Gain on remeasurement of fair value of EFHEREAABED
investment Wz (1,278) —
Cost of inventories sold* EE MK AR 2,167,982 1,590,953
Cost of services rendered* 21 it AR 75 A AN+ 152,544 165,016
* Included in cost of inventories sold and cost of services rendered, * BEEMAARERHBRERASEHS T
amount of RMB214,780,000 and RMB161,379,000 in aggregate for BEREMEFR - ﬁ%‘&%ﬁﬁﬁﬂﬂiﬂﬁ%ﬁm el
the six months ended 30 June 2020 and 2019, respectively, relating S RBE-ZTE-_TFR-_ZF—NFAA
to salaries, wages and other benefits, depreciation and provision for =+ HIEANEAEHED R AARK214,780,000
warranty cost which are also included in the respective total TR ARME161,379,0007T Lk &I AR £
amounts disclosed separately above for each of these types of NEBRBENZESHINRAINSELSHE

expenses. 7o
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8

Income Tax Expense

8 FBEHAX

Six months ended 30 June
BEANA=THLAEAR

2020 2019
—E-—EE —ZE-NF
RMB’000 RMB’'000
AR TR ARETTT
(Unaudited) (Unaudited)
(REEZX) (CREEER)
Current tax — the PRC Bl Bi 18 —
Provision for the period BB 18,927 963
Provision adjustment in respect of prior BAEFERE
years (5,728) 690
13,199 1,653
Deferred tax IE % B 18 (6.820) 21,304
Income tax expense for the period HEMEHAX 6,379 22,957

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits of the Company’s subsidiaries incorporated in
Hong Kong for the six months ended 30 June 2020 and 2019.
No provision for Hong Kong profits tax has been made as the
subsidiaries either did not have any assessable profits subject to
Hong Kong profits tax or had accumulated tax losses brought
forward from previous years to offset the estimated profits for
the period.

The Company and its subsidiaries incorporated in the British
Virgin Islands and the Cayman Islands are not subject to any
income tax pursuant to the local rules and regulations.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Germany was 15% for the six months ended 30
June 2020 and 2019. No provision for Germany income tax has
been made as the subsidiary did not have any taxable profits for
the period.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Ghana was 35% for the six months ended 30
June 2020 and 2019. No provision for Ghana income tax has
been made as the subsidiary did not have any taxable profits for
the period.

HE_Z_ZEFR_FT-NFANA=+HL
NER BEENSHRARBREBZMK
37 E) Y B R m] B 1 ET B AR AR MR m916.5% AT
H-HRMBRRYETMEARNTENS
10 B 8 AR B MR X8 1 F B AT R AT B E
BRI E RGN WA BIELFER
SHEE -

AARMERRBREZAES LA SHESEM
B SZ ) B A BB B AR AR B A B RO R
MERPTEH

BE_Z_ZFR_ZF-NFANA=Z+HI
NER - AR R EEEM KB A F
BRAKEERER15% - BRZH B QAL
BAAEMERTAE  RA BRI AELZE
P T -

BE_ZT-_ZTEFR=-_FT—NEF~A=1+AHL
AN 0 I NN B A i o vl o D= /NS
BAMEER EAB35% - AR ZHE R E
B ] FE SR B R OB - I A B HA N A0 4R
FriS T s 4 o
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Income Tax Expense (continued)

The income tax rate of the Company’s PRC subsidiaries is 25%
except for the subsidiaries mentioned below:

Jinzhou Yangguang Energy Co., Ltd. (“Jinzhou Yangguang”) has
been accredited as “High and New Technology Enterprise” by
the relevant government authority in 2012 for a term of three
years, and has been registered with the local tax authority to be
eligible for a reduced income tax rate of 15%. Jinzhou
Yangguang has renewed the “High and New Technology
Enterprise” certificate in 2018 effective for the three years from
2018 to 2020. Accordingly, Jinzhou Yangguang was entitled to
the 15% income tax rate for the six months ended 30 June
2020 and 2019.

Solargiga Energy (Qinghai) Co., Ltd. (“Qinghai Yangguang”) has
been accredited as “High and New Technology Enterprise” by
the relevant government authority in 2016 for a term of three
years, and has been registered with the local tax authority to be
eligible for a reduced income tax rate of 15%. Qinghai
Yangguang renewed the “High and New Technology Enterprise”
certificate in 2019 effective for the three years from 2019 to
2021. Accordingly, Qinghai Yangguang was entitled to the 15%
income tax rate for the six months ended 30 June 2020 and
2019.

Jinzhou Yangguang Jinmao Photovoltaic Technology Co., Ltd.
("Jinzhou Jinmao”) has been accredited as “High and New
Technology Enterprise” by the relevant government authority in
2016 for a term of three years, and has been registered with
the local tax authority to be eligible for a reduced income tax
rate of 15%. Jinmao renewed the “High and New Technology
Enterprise” certificate in 2019 effective for the three years from
2019 to 2021. Accordingly, Jinzhou Jinmao was entitled to the
15% income tax rate for the six months ended 30 June 2020
and 2019.

Qujing Yangguang Energy Silicon Materials Co., Ltd (“Qujing
Yangguang”), in accordance with the”Catalogue of Industries
Encouraged to Develop in the Western Region”, has been
registered with the local tax authority to be eligible for a
reduced income tax rate of 15%. Accordingly, Qujing
Yangguang was entitled to the 15% income tax rate for the six
months ended 30 June 2020 and 2019.

e8I @
KATMTEMB AR SR XA
25% - ME T A B B A IR b

WMEAERAERAB(HRMEBE AR -F

——HEEEHEBRNERR TR M KA ]
Wi - RA=F WEREHHBEEST -
NAEBERBIRISHRN R EHAMAER - = F
—N\F - BNGAEEHRSHRRIEE AR
HA=F BT \FEE_T_FTF|-
Hit - SMNEARBE_Z_TFER_FT—N
FRA=ZT A LEREAATIZI5%H S5 E &
i o

BreeR(ESARARNTEEE LR
T /\EEE%E&K&E%Tﬁ%F%%ﬁﬂ&ﬁ%J
Wi - RA=F WEREHHBEEET -
NAEBERBIRISHRNHEHANAER - = F
—NEF FEBAEHISHNMRIEE AR
HA=F BT NLFEBE_T_—Fi-
Bt BB ARBE_Z_ZFR_T—N
FRA=ZTHLEREAATIZI5%H S5 E &
i o

f%ﬂlf%ﬁ*%ﬁﬂ&*ﬁ‘ﬁﬁ A (58 M 882 1) 1
—E-RFRABBAERETISHBMRE
%Jhﬂuﬁ%ﬁﬁ F-WERE T EHEEE
T R ERBIZIS %N RMNAER - =
3 NE - BNBBREHSHRRIEE A
BPR=F BT NFREE_T_—F
Lt-AHBMNBERRNBE_ZT_ZFR_F
—NERNRA=+ B LXEAARIS%MHAEH
TEW -

fEB ke REM B AR QA ([#EBEE])
RRIADHDEZDEEXE S IMEMT B
%E@iﬁ%ﬂ ﬁ@ﬁ*ﬁx)ﬁ&ﬁ%mm AR
SR AMEEARBE_Z_EFR=
g ﬂﬁ/\ﬂwaElu:/\flﬁ—H;ﬂS%ﬁﬁ\
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9 Basic and Diluted Loss per Share 9
Attributable to Ordinary Equity Holders
of the Company

(a) Basic loss per share

The calculation of basic loss per share is based on the loss
attributable to ordinary equity holders of the Company of
RMB54,493,000 (six months ended 30 June 2019: loss of
RMB184,206,000) and the weighted average of
3,180,391,597 ordinary shares of the Company in issue
during the period (six months ended 30 June 2019:
3,211,780,566).

(b) Diluted loss per share

The Company had no dilutive potential ordinary shares in
issue for the six months ended 30 June 2020 and 2019.

AR EERERFEEARGS
REXAR#EHER

(a) BREREE
FREAREER TR EARQ G B ES
B AE(LEE AR54,493,0007T (3
:I:—? j—erﬁ/\)E] +E|_|J:/\1.)Ej E’J‘
B AR #184,206,0007T) B HI AR R
1L Hﬁﬂu%%ﬂﬂ&%@nso,391,sg7
BEEZZE—ALFEANA=ZFTHLEAE
B :3,211,780,5660%) 5t & °

(b) BlEEEE

REBE_Z_ZEFR-_FT-NFA=T
BIFEME AR TI?ﬁ%xaE%é%E?ﬁf

TEBER-
10 Property, Plant and Equipment 10 ¥ % - J%ﬁ%&%ﬁ’[ﬁ
During the six months ended 30 June 2020, the Group acquired REBE-_Z-_ZTFA=+tHLEAEA &K

property, plant and equipment at a total cost of
RMB132,084,000 (six months ended 30 June 2019:
RMB163,896,000), excluding property, plant and equipment
acquired through a business combination disclosed in note 25 to
the interim condensed consolidated financial information.

Assets with a net book value of RMB11,697,000 were disposed
of by the Group during the six months ended 30 June 2020 (six
months ended 30 June 2019: RMB2,151,000), resulting in a net
gain on disposal of items of property, plant and equipment of
RMB1,415,000 (six months ended 30 June 2019: net loss of
RMB1,511,000).

Jinzhou Huachang Photovoltaic Technology Co. Ltd. (“Jinzhou
Huachang”), a subsidiary engages in the manufacture and
trading of photovoltaic solar cells of the Group, suspended
production in this period. In view of the Group’'s business
strategy, the Group does not expect to manufacture any solar
cells in the foreseeable future, therefore the net amount of
existing outmoded production line for solar cells and related
machinery equipment was accounted for as asset impairment
loss. As a result, an impairment loss of RMB68,587,000 was fully
provided to machinery and construction in progress of Jinzhou
Huachang in profit or loss during the period (for the six months
ended 30 June 2019: no impairment loss provided).

¢%%%i B B TE R K M sE25 W BR BB 1
EAHESHDE  WMENMREN AEBEN
RN AR 15132,084,000T (BHE —ZE— NL4F
ANA=ZTHILEREAR: AR%163,896,0007T)
REME BEREME-

REBRBEE_ZT_ZTFEA=Z1+HILEAE
AEEEERBTFEBSARK1,697,0007T
(BEZ_Z—hhF~A=Z1+BLEA~EA: AR
#2,151,0000) MEE EAMEAEEWE -
B & s 518 B FIEF 88 A R 1,415,0007T
(BE-Z—-hhFE~A=1+BIE~EAR : &Hia
SR{E AR ¥1,511,0007T) °

BMEEXRBEARAR(HMEES]
REE-—HREXRRABGREELFEENE
ST RARAPEFE HEEBEKEEKA
E mRAEEBHEHATEeBATEE
Bl A RBREEMSER ZIEE
BB EFELTRY AEERERZK - Bt
BMNEENEBREERZTREE R HRNZ YT
R EEE A AR%68,587,000T (BE-Z
_jli/\ﬂf‘f’aﬂi/\“ﬁ] 8 ﬁ/ﬂ@%E) S
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30June2020 R=—ZT=_TFA=+AH
(Expressed in Renminbi unless otherwise indicated) (B A sERAZE 4N » LA A REEFI(E)
11 Inventories "M EE
As at As at
30 June 31 December
2020 2019
R-EBE_EF RZZE—NF
YR = —— A =1+ —H
RMB’000 RMB’000
AR¥T AR T
(Unaudited) (Audited)
(REER) (L®|Zz)
Materials and supplies R R AL & 278,781 248,263
Finished goods BIAK @ 371,185 161,665
Less: Write-down of inventories to net B FEMRE R ZIREE
realisable value (19,388) (15,818)
630,578 394,110
12 Trade and Bills Receivables NERESZRIREE
As at As at
30 June 31 December
2020 2019
R-B-EHF R-ZE—NF
AA=1TH [Eeaaal=!
RMB’000 RMB'000
AR® T ARET T
(Unaudited) (Audited)
(REER) (LEZz)
Trade receivables EUE 5 IR 1,650,614 1,286,963
Bills receivable & U ZE 164,008 80,310
Less: Impairment O E (92,510) (92,669)
1,722,112 1,274,604
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30June2020 R=ZT=FFA=+H
(Expressed in Renminbi unless otherwise indicated) (B 3 A FERAE SN » LA A REEFIE)

12 Trade and Bills Receivables (continued)

The ageing analysis of trade and bills receivables (net of
allowance for doubtful debts) at the end of reporting period
based on invoice date is as follows:

NEWEZERIREE @

RBREHREEER MERREERNER
BOERRMREBNRRIZEZAHIMMOT

As at As at

30 June 31 December

2020 2019

R-ZE-EF RZZE—NF

VRl +— A=+~

RMB’000 RMB’000

AR¥ T ARET T

(Unaudited) (Audited)

(REE%) (REEZ)

Within 1 month —@AR 634,468 410,124
1 to 3 months —Z=={@A 330,023 109,485
4 to 6 months e S 133,445 73,823
7 to 12 months +tE+=@A 169,918 377,952
Over 1 year i iE— 454,258 303,220
1,722,112 1,274,604

The Group normally allows a credit period of 30 to 90 days for
its customers. However, regarding domestic photovoltaic module
sales, some trade receivables are granted longer credit periods
of up to 180 days depending on the construction period of
photovoltaic power plants. In addition, 10% of the total amount
of receivables is retained as warranties in some domestic
contracts, and will generally be recovered in around one year.
As a result, the turnover days of trade receivables for module
sales are generally longer.

As at 30 June 2020, bills receivable amounting to
RMB77,500,000 (31 December 2019: RMB52,828,000), together
with pledged deposits amounting to RMB508,294,000 (31
December 2019: RMB298,489,000) had been pledged as security
to banks for issuing bills payable to suppliers amounting to
RMB656,922,000 (31 December 2019: RMB377,194,000), and for
issuing letters of guarantee amounting to RMB19,791,000 (31
December 2019: RMB32,042,000).

AEEH-—RETHEF30ZE0HMNEEH-
BHHBERNZAMFHEE B0 BERERNE
WEBRAREWRERNIRBY  BREE
HIEOR - 180K ° L Ah - IR B B I W IR 3K
HENONES - LBEANARRZERS It
BRE-—RE-—FAKD -t AHFHEEZ
ERESERFBAER —REK -

R-BE_ZTFAA=Z1+H BEREEARE
77,500,000t (ZFE—NEF+=ZA=+—H8":
AR #52,828,00070) A R BB ERARE
508,294,000t (ZE—NEFE+=-_RA=+—H8":
A R #298,489,0007T) B #HE AR 1T LAR
BENHERHNEEARK656,922,0007T (=
e L T H SR BN
377,194,0007T) & A R #19,791,0007T (= &
—NLF+=-A=+—H: AK#¥32,042,000
TT) BIER EK o
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30June2020 R=-T=-_TFA=+AH
(Expressed in Renminbi unless otherwise indicated)

13 Contract Assets

(BREEEBEN  AARKIE)

BENEE

As at As at
30 June 31 December
2020 2019
R-E_FHF RZE—NF
AA=1TH [ReEEal=!
RMB’000 RMB’'000
AR T AR T T
(Unaudited) (Audited)
(REEX) (EEZ)

Contract assets arising from: EREENRE :
Processing services T AR = 351
Construction services TER% 1,523 11
Less: Impairment B RE (227) (49)
1,296 318

14 Prepayments, Deposits and Other

14 ANRE - S REMEWRE

Receivables
As at As at
30 June 31 December
2020 2019
R-ZE-2F R-ZZ—N%F
AA=1H [l
RMB’000 RMB’000
AR% T AR T
(Unaudited) (Audited)
(REEX) (= =z)
Prepayments for raw materials R K89 T8 5 FRE 196,248 262,112
Deductible value-added tax A] 055 3% (B Bl 46,891 61,198
Other receivables H h f& Y 5RIA 32,753 33,966
Less: Impairment W A — (6,800)
275,892 350,476
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30June2020 R=ZZT-_THFA=1H
(Expressed in Renminbi unless otherwise indicated) (B 3 A FERAE SN » LA A REEFIE)

15 Pledged Deposits 15 2ERAER
Certain of the Group's bank deposits were pledged to secure REBATRITTFARERAEBERMIETT
bank loans and other banking facilities granted to the Group as ERREMBPITREFELER  HIAT :
follows:

As at As at

30 June 31 December
2020 2019
R=ZZE-2F RZZE—NF
AVCIER = —— 5 =+ —H

RMB’'000 RMB’000
AR® T ARETT
(Unaudited) (Audited)
(REER) (fe &%)
Pledged as security for bank loans ERIERRITERNER R 215,068 63,426
Others H 549,707 339,765
764,775 403,191
16 Cash and Cash Equivalents 16 HERREEEY

As at As at

30 June 31 December
2020 2019
R-ZZB-2F RZE—NEF
AA=1TH [eEakal=
RMB’000 RMB’'000
AR T AREET T
(Unaudited) (Audited)
(REE %) (EER)

Cash and cash equivalents ReRBEEEY 298,996 396,854
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R HAfE A

30 June 2020

AR e BRI

R-B-FFAA=TA

(Expressed in Renminbi unless otherwise indicated)

17 Interest-bearing Borrowings

(BB BEBEIN

subsidiaries of the Group.

AARESIE)

17 s REE

30 June 2020

RMB’000

AR% TR
(Unaudited)
(REER)

534,074

1,439,869

16,480

8,685

1,999,108

125,424

125,424
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31 December 2019
—Z-AF+t-R=1-H

Effective
interest
rate (%) Maturity RMB’000
BB F = (%) A8 AR%®TFR
(Audited)
(&&7)
5.655-9.000 2020 862,881
4.440-7.140 2020 799,615
5.475-5.475 2020 10,464
1.600-7.500 2020 7,954
1,680,914
1.600-7.500 2021-2023 129,325
129,325

BROTEBEEARBEER EF AR
534,074,0000c (=F—AE+=A=+—
B : AR#862,881,0007T) A ZK & B BR
H(E A AR810,400,0007T (ZZE— N4
+=A=+—8: AR#¥819,306,0007T)
NETERKRZE Y% BEREREEAR
FREEEEERR -

—E-EFXA=TH
Effective
interest
Group r&E Notes rate (%) Maturity
[ = P R (%) £

Current: T E
Bank loans — secured BITER —FER () 5.400-7.500 2021
Bank loans — guaranteed RITERXR—EBEE () 2.625-9.000 2021
Other loans — guaranteed HER — BEER 5.000-5.475 2021
Current portion of long-term RAGENRE

borrowings: B
Other loans — guaranteed HhEHR —BER (b 1.600-7.500 2021
Total A&t
Non-current: FE
Other loans — guaranteed HEthEH — BEER (b 1.600-7.500  2021-2023
Total Bt

(@) The bank borrowings are secured, among which (a)

RMB534,074,000 (31 December 2019: RMB862,881,000)

was secured by certain of the Group’s bills receivable,

property, plant and equipment and right-of-use assets with

a net book value of RMB810,400,000 (31 December 2019:

RMB819,306,000).

(b) Certain subsidiaries’ borrowings are guaranteed by other (b)

ETHWEBARMNEE T HASEE MM
BAREHER -
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rh EARSRRAR A B RS R R M 5 E

30June2020 R=ZZT-_THFA=1H
(Expressed in Renminbi unless otherwise indicated) (B 3 A FERAE SN » LA A REEFIE)

18 Trade and Bills Payables 1IBENRESZRARERE

As at As at

30 June 31 December
2020 2019
R=-Z-=F RZZE—NEF
AV =R =l - — A =1 —H

RMB’000 RMB’'000

AR¥ T ARBTT

(Unaudited) (Audited)

(REEZ) (EEZ)

Trade payables FEE 5 R 978,158 694,660

Bills payable FE R & 1,093,749 807,964

2,071,907 1,502,624

(@) The ageing analysis of trade and bills payables at the end (@) RBEHHLEER ENESEARME
of the reporting period based on the invoice date is as BHNRREZZAHIABAT :
follows:

As at As at

30 June 31 December
2020 2019
R-ZE-EHF RZTE—NF
AR —— A =1+—H

RMB’000 RMB’000

AR¥ T AREET T

(Unaudited) (Audited)

(REE %) (EEZ)

Within 1 month —fEARN 985,171 263,656
1 to 3 months —Z=@A 394,281 470,864
4 to 6 months EEAN S 567,651 604,466
7 to 12 months tZ=+=@A 105,178 137,950
Over 1 year il —F 19,626 25,688

2,071,907 1,502,624
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30June2020 R=ZZ=ZTHFA=+H
(Expressed in Renminbi unless otherwise indicated) (B A sERAZE 4N » LA A REEFI(E)

18 Trade and Bills Payables (continued)

(b) As at 30 June 2020, the Group’s bills payable of
RMB656,922,000 (31 December 2019: RMB377,194,000)
were secured by the Group’s bills receivable of
RMB77,500,000 (31 December 2019: RMB52,828,000) (Note
12) and by the Group’'s pledged deposits of
RMB508,294,000 (31 December 2019: RMB298,489,000).

19 Other Payables and Accruals

1BEREZRIKREE @

b) RZZE_ZTEFERA=Z1TH AEBAR
#656,922,000 (Z & — L + = A
=+—H8: AR#377,194,0007T) A J& (-
ZEAARE R AR ¥77,500,000T (= F
—AE+-_A=+—H: ARHK
52,828,0007T) A FE g = 4% (BT 5E12) A K&
AR#508,294,000t (ZE—ALF+=A
=+—H : AR#298,489,0007T) ) & &
17 A I -

19 Htt BN RIEBE R BT X

As at As at

30 June 31 December
2020 2019
R=-ZB=-%F R-ZF—NF
ARAZTH [p=ii=hal=]

RMB’000 RMB’'000

AR TR ARBTFT

(Unaudited) (Audited)

(REER) (fr&EZ)

Other payables and accrued expenses HMEMNRBERETHAS 240,522 38,548
Other tax payables H A e 18 6,219 30,036
Dividends payable JE £ AR 2 3,707 152

250,448 68,736
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30June2020 R=ZT=_TFA=+H

(Expressed in Renminbi unless otherwise indicated)

(BRBBEBEN  RARKGIE)

20 Provision for Inventory Purchase

21

Commitments

A subsidiary of the Group entered into a long-term supply
contract (the “Supply Contract”) with one of its suppliers in
2011, and made a non-refundable prepayment of
US$11,500,000 in 2012. As at 31 December 2014, the
subsidiary recognised an impairment of US$11,500,000
(equivalent to RMB70,369,000 on 31 December 2014) for the
non-refundable prepayment and recognised a provision of
US$7,122,375 (equivalent to RMB43,582,000 on 31 December
2014) for the onerous contract.

On 27 April 2018, the supplier filed a complaint and a claim of
a sum totalling approximately US$391,000,000 against the
subsidiary for the above alleged breach of the Supply Contract.
In May 2020, the Group reached a confidential settlement
agreement with the supplier and executed the settlement
agreement on 13 May 2020. Among the legally bound clauses
in the agreement, the dispute has been settled and the related
impact has been fully recognised in the financial statements.

Deferred Income

Various government grants have been received by the Group for
generating export sales, participating in the high-tech industry
and constructing various manufacture and photovoltaic power
plants in Jinzhou, Liaoning Province, Jiangsu Province, Yunnan
Province and Qinghai Province, the PRC.

Those government grants related to assets are recognised in the
statement of financial position initially as deferred income and
are amortised to profit or loss as other income over the useful
lives of the assets.

W0 FERERERRE

21

AEBE—HNBAREEHER, —RN=F
—— FEMRBAHEEN ((HESH]) - %W
BRaR—E——FEmnEEEmI TR
[o] /) 8 {5 7K 78 11,500,000 7T ° ) — T — U 4F
+ZA=+—H ZHEBARRTITREN
8~ FRIB R R {E 11,500,000 7T (FBE R —
T—MF+=A=+—H8 AK#%¥70,369,000
o) R FE B B A KRB E7,122,375% T
(ZE-—OEHE+ZA=Z+—HB:ARH¥
43,582,0007T) °

R-ZE-—N\FEA=-++tH #EEH®LM
WIRERBEESANMNMBRAGTIRE T HFM
42 %8 49 /5391,000,000€ TR REE - R =ZF =
TER A - AE B M E R E KR E AR
FOUYR T _ZTFRAT=REENEW
& EBETAEEERNORINGRT - F&
ERIEA HEAYEEEUBREF RS
R -

i SE WA
AREEELHAME RESHRTER
ERBEEEBN THE  EHENEEE
B2 % RSB RO K 3 T 5 TR
BORS 8 -

% % B A R A BT R B R AR B S AROR
RTPERRBELERA Y REEAERFH
REBRAEHESEAMUA -
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30June2020 R=ZZT=_FFA=+H
(Expressed in Renminbi unless otherwise indicated) (B 5B #EBAE SN - LAA REESIE)

22 Other Non-current Liabilities 2 HMERHEE

The Group’s photovoltaic modules were typically sold with a
2-year or b5-year warranty for defects in materials and
workmanship and a 10-year and 25-year minimum power output
warranty, against declines of more than 10% and 20%,
respectively, of initial power generation capacity from the date
of delivery. The Group has the obligation to repair or replace
solar modules, under the terms of the warranty policy. The
Group maintains warranty reserves to cover potential liabilities
that could arise under these warranties.

The Group has adopted the equivalent of 1% of photovoltaic
modules’ revenues to estimate the warranty obligation, which is
consistent with the practice of the solar industry. Based on the
historical experience and best estimation, the Group believes
that the average selling price of solar modules over the past two
years would reflect the estimated warranty cost liability. The
Group increased the warranty provision of RMB9,534,000 for the
six months ended 30 June 2020 (six months ended 30 June
2019: increased RMB7,698,000).

AEEMARATLER —RTERXMTA
HE2FSSFMRBREIATRA - ARI10%F
R2SFRBEENBHRE  DHREFEN &
HTREEINESRONTEETELIONR
20% - RERBBRKRGR AEBHEREY
AGEMATETHEEXER ARERER
REEABEZSHRABETITNEEAE-

NEB S FEBEE M %E R E 8B
REERAEY  ERFAEKGRETENME -
WIRBEFELLEBMEEGBE  HEUIBEM
BEMREERABEE . LB EMF KNG
HENTHEEERAEE  ERMHEER
BARAEEXE -BE-_ZT_TFA=+HI
ANEA - AEEE M T ARY9,534,0007T HY
RABRBEZE=ZZ—NAFAA=THLAHE
A 0 A R #7,698,0007T) °
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30June2020 R=—FE=—FTFA=1+H
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23 Capital, Reserves and Dividends EXR -FERRE
(a) Dividends (a) BB
The directors did not recommend the payment of a EETEANREBEE T _TF A=+
dividend in respect of the six months ended 30 June 2020 HIEAEARNKRE (BE=Z—NF S
(six months ended 30 June 2019: Nil). A=+BLEA: &)
(b) Share capital (b) IR
The information about the Company’s ordinary shares is set RARBEBEREAIN AT
out below:
Amount
k|
No. of shares RMB’000
&1 8B ARET T
As at 31 December 2019 (Audited) RZZT—NF
TZA=+—REE®R 3,211,780,566 276,727
Repurchase of TDRs and cancellation R e BT RE REHEZ
of the underlying shares of such EEBOAERRREZ
repurchased TDRs (Note) H 8 HMJ} (B 5E) (68,009,433) (5,860)
As at 30 June 2020 (Unaudited) RZEZFTFA=1+H
(REE®R) 3,143,771,133 270,867
Note: B 2 -

The Company received a notice from the Taiwan Stock Exchange
Corporation (the “Taiwan Stock Exchange”) on 2 October 2019,
whereby the Taiwan Stock Exchange indicated that it shall require
the Taiwan Depositary Receipts (the “TDRs”) of the Company to be
delisted with effect from 12 November 2019 pursuant to the
relevant rules of the Taiwan Stock Exchange as the net assets value
of the Group fell below one-third of the sum of the share capital
and the share premium of the Company as set out in the
unaudited consolidated interim financial results of the Company for
the six months ended 30 June 2019, which was determined
pursuant to the relevant rules of the Taiwan Stock Exchange.
Pursuant to the Taiwan Stock Exchange Corporation Procedures for
Applications by TWSE Listed Companies for the Delisting of
Securities (REEFRGAROBR AR LT ARREREESFK
IE £ & ¥ 72 F), the Company is obliged to repurchase
68,009,433 units of TDRs at an aggregate price of NTD51,211,098.
Such 68,009,433 units of TDRs so repurchased by the Company
have been surrendered to and cancelled by Mega International
Commercial Bank Co., Ltd JK 2B ZETRHD AR A F]) as the
depositary agent. The 68,009,433 underlying shares represented by
such surrendered TDRs were transferred to the Company on 7 April
2020, and were cancelled accordingly on 2 June 2020.

RABNR T — ﬂ$+ﬁ!*EIHSZ£JéEZf%‘<§
SHEBHN REGEESFXSIMNEER
FHRRAEEBE_T-AFAA=1+RHIE
NEANKRRARAREEZ G PR BEED
BEEFEERAR ﬁﬂxﬁﬂﬂx@)ﬁ%fﬁZ%ﬂEﬁ
E%Z_’ Cl/%n;j% %ﬁﬁg*$ l:l/%

FRBER_ZE—NF+— HJrfElt,i.thL
meRBERERZRIMBRNHBRAALTR
ARFAEERFRILEEMBREREF  ARAA

% A48 [ BB & %51,211,0987T B B8
68,009,43317 & & 17 st B $%68,009,4331%
WARRIEEN G EFLERFYERERF
B KLEBREERTROARAE - ML
B 817 5L R 7% 5 12 1968,009,4330% i 15 BII B
::T:?i@ﬂtﬁﬁﬁ%ﬁﬁ@ﬂ'ﬁ%
—E-TFEXNA-HEH-
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24 B AR EE

24 Capital Commitments

As at As at

30 June 31 December
2020 2019
R=Z=FF RZZE—NF
ARA=1TH |ppeEE=!

Contracted but not provided for

BERTHERGHREAE

RMB’000 RMB’000
AR T ARKET T
(Unaudited) (Audited)
(REEX) (EE=Z)
83,213 9,907

25 Business Combination

In July 2019, a wholly-owned subsidiary of the Company,
Jinzhou Yangguang Energy Co., Ltd(“Jinzhou Yangguang”)
together with other investors(”other investors”) established
Jiangsu Yueyang Photovoltaic Technology Co., Ltd (“Jiangsu
Yueyang”). lJiangsu Yueyang is a photovoltaic product
manufacturer located in Yancheng, Jiangsu Province. The
registered capital of Jiangsu Yueyang is RMB100,000,000, of
which the Jinzhou Yangguang invested RMB1,800,000 in cash,
and holds 6% of equity interest in Jiangsu Yueyang. In October
2019, one of the shareholders, transferred part of its equity
interest to the Jinzhou Yangguang and other two fund
companies. As of 31 December 2019, the Jinzhou Yangguang's
equity interests increased from 6% to 15%. According to the
articles of association of Jiangsu Yueyang, the directors of the
Company considered that the Company did not have control,
joint control or significant influence over Jiangsu Yueyang,
which was accounted for as an equity investment at fair value
through other comprehensive income since its investment. On
31 March 2020, the Jinzhou Yangguang’'s accumulated
investment to Jiangsu Yueyang amounting to RMB33,000,000,
representing 28% equity interest in Jiangsu Yueyang.

On 1 April 2020, lJinzhou Yangguang entered into an
acting-in-concert agreement which became effective on 1 April
2020. According to the acting-in-concert agreement, other
investors agreed to exercise the board members’ and
shareholder’s vote in concert with the Company. Accordingly,
the directors of the Company considered that the Company has
obtained control over Jiangsu Yueyang and have consolidated
Jiangsu Yueyang's financial position and performance into the
Group's consolidated financial statements since 1 April 2020.

25 ¥ 56t

RZE-—NFLA AR —HE2ENB
NG %M%ﬁ%ﬁﬁ@@ﬂUxF%ﬁ%%
MDD BEEMEER ([HMigEE]) K
R TIERREEEAARBIEERA Hlﬁ1
1) o TER1BE 2 — %tﬁém%L% VN
IEAERT TIHEENEMERAAR
#£100,000,0007T ' EF BN RS HE A
E%ﬁmsoo,oooﬁjﬂ%ﬁ;‘l%% r‘ﬂiﬁ%es%aﬁwfé

E—NF+A HF—NUBREBEISS
&%E“%%m%tﬂﬁmﬁﬁgé“ °
HEZZ-—NF+=ZA=+—8" BMNEBEX
2 HERG%IEMEIS% ° RIBTIEHIEBZH A
RIER  ARABESRA AR AHII&HE
WS GINE  KREGIRRERATESN Tk
m%@&ﬁzaiu@ﬁﬁﬁﬁgﬁﬁﬁ
ARG ERE RZE-_TF=A=+—
B S8MEAEIIHNGHRTIREREA
IR #33,000,0007T - HE I & WIS RE R
28% °

%M%tﬂ_7_gimﬂ BRI T — &
THAGZE ZHBER_FT_FTFMOA—A
AR REB-BTHHH  HOREERESR
AREARTHEESEXEMBRRNBEE
Rt - $ AEERL B ZT_TFHA—
B AABEERSEIT & USROG - I
RIS BERAMEESFHIAEE
WA BRERS -
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30June2020 R=ZT=FFA=+H
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25 Business Combination (continued) 25 £B &t
The fair values of the identifiable assets and liabilities of Jiangsu TG A HIEEMBERBERANR
Yueyang as at the acquisition date were as follows: REEHAT

1 April 2020

—E-EF

A—H

Fair value

AREE

RMB’'000

AR T

(Unaudited)

(REBEX)

Property, plant and equipment M HWEMZE 122,000

Right-of-use assets FRERE 18,406

Construction in progress FREIRE 54,341

Intangible assets, net mEEE  FE 98

Accounts receivable and bills receivable ERE ZERREE 145,344

Inventories FE 115,001

Prepayments and other receivables TE A5 SR IB K H fh fE W SR IE 99,278

Cash and bank balances e kBEEEEYD 2,990

Accounts payable BB SRR (262,243)

Accruals and other payables o JE T RUIE R EET A X (121,323)

Deferred income iR AT W A (32,917)

Lease liabilities MEBRE (18,406)

Total identifiable net assets at fair value ABANFEERE A AREE 122,569

Non-controlling interests FE 2 ) 10 2 (88,291)

Share of net assets acquired FrEEFEEMS 34,278
Satisfied by: AN

Cash Re =

Fair value of previously held equity interest BERENBRENAAEBE 34,278
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25 Business Combination (continued) 25 ¥ & 8w
Details of the 28% equity interest held by the Company before AN A A E BB T AR R BT P 1528 % I AR 4 &
the acquisition of Jiangsu Yueyang and the profit from the REWRENFBRT :

investment are as follows:

1 April 2020
—E-EHF
A—H
RMB’000

AR® T
(Unaudited)
(REEXK)

Initial investment cost BIXIEEKA 33,000
Share of profit accumulated under the equity A TG R FE
method —

Book value of the investment in 28% equity of L ER 1 528 % B i pA U B B HA /Y

Jiangsu Yueyang on the acquisition date HEREERE 33,000
Fair value of the investment in 28% equity of L BRI F528% Ak #E A U B B ER /Y
Jiangsu Yueyang on the acquisition date (Note) HERREME M) 34,278
Gain on previously held equity interest REBERRAABEEMF=ZAE
remeasured at acquisition- date fair value A R IR HE B UK 5 1,278
Note: The fair value was determined based on the valuation report issued WaE: AABEERREBIASERTAMATRH
by an independent qualified valuer. MEMR -
An analysis of the cash flows in respect of the acquisition of ERARBEIHNGHNESRENSTAT

Jiangsu Yueyang is as follows:

RMB’'000

AREETF T

(Unaudited)

(REEEZ)

Cash consideration ReNRE =
Cash and bank balances acquired EEZBREMRITHELR 2,990

Net inflow of cash and cash equivalents included EEFHELENBESRET BIEDN
in cash flows from investing activities RekReFEMWERA 2,990
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(BRBBEBEN  RARKGIE)

26 Material Related Party Transactions and

Balances

(a) Significant related party transactions

26 EXBHAERTRS RER

() EAHETRS

Six months ended 30 June
BZEXNA=1+THLEAEA

2020

=

Note RMB’000
B 5% AR¥ T
(Unaudited)

Sales of goods to:

The entities controlled by the
directors of the Company
or close family members of
the directors

Purchases of goods from:

The entities controlled by the
directors of the Company
or close family members of
the directors

HEEmT :
ARREER
BEE=IOR
P 4258 I B B B8
(i)

MT&ETBES M
RAREERK
EEHIOR
Pz Gl B 88
0]

(REERK)

324

2019
—E-NF
RMB’'000
AREET T
(Unaudited)
CREEER)

655
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26 Material Related Party Transactions and

R-B-FFAA=TA

Balances (continued)

(b) Outstanding balances with related parties

(BREEEBEN  AARKIE)

260 ERBEERIRFIREGRE

(b) BRRRE T Z B KB R & 8

As at As at
30 June 31 December
2020 2019
R-ZE-EF RZZE—NF
AAZ=TH [ hal=]
Note RMB’000 RMB’000
i 3 AR T AR T T
(Unaudited) (Audited)
(REEEX) (EEZ)
Trade and bills receivables: EREZIERRER (i)
Associates of the Group N E B QT 103 103
Entities controlled by the RAREZXNESZMII
directors of the Company MATE G E
or close family members of
the directors — 17
103 120
Prepayments and other T8 15 2 E i FE U R IE ¢
receivables: (ii)
Entities controlled by the RAREZXNESZMIO
directors of the Company WA E 8
or close family members of
the directors 3,000 3,000
3,000 3,000
Trade payables: ERE SRR : (i)
Entities controlled by the RAARESZHNESHIL
directors of the Company BRTIE S E 8
or close family members of
the directors 366 340
366 340
Short-term loan: 5 EE R
A director of the Company RARIMESE (iii) 12,871 —

12,871




68 SOLARGIGA ENERGY HOLDINGS LIMITED B& K &ERIZRAIRA A

Notes to Interim Condensed Consolidated Financial Statements

1 HAfE A

30 June 2020

AR A BRI

RZF_ZTFA=1+H

(Expressed in Renminbi unless otherwise indicated)

(BRBBEBEN  RARKGIE)

26 Material Related Party Transactions and
Balances (continued)

(b) Outstanding balances with related parties (continued)

Notes:

)

(i)

(iii)

In the opinion of the directors, the transactions between the
Group and the related parties were conducted in the ordinary
and usual course of business and on normal commercial
terms, and the pricing terms were at the prevailing market
prices.

The above balances are unsecured, non-interest-bearing and
repayable on demand. Trade receivables from and trade
payables to related parties are repayable or to be settled on
the respective credit terms.

On 2 June 2020, Solargiga Energy (Hong Kong) Company
Limited, a subsidiary of the Group, received a loan with a 5%
interest rate from a director of the company, Mr. Tan.

27 Events after the Reporting Period

No significant events after the reporting period are noted.

28 Approval of the Interim Condensed
Consolidated Financial Statements

The interim condensed consolidated financial statements were
approved and authorised for issue by the board of the directors
on 28 August 2020.

260 ERBAERIRFIRERE

(b) H2E
ik

)

(i)

(iii)

B3 77 2 6 1Y 8 oK 1858 45 B (D)

BEERB/ AKEERBT CHNRSRZ
E—RERABEBBEPZEREERK
RET EEEKDIZBER N T IHIE
e

LB REERR 2R RARERE
B RUKENBETNESRRBES
BREREREELEE-

RZB-ZTEXNA-H  AEE B
RABGHER(BES) BRARNMARRA
BEEXEELEWRBS%ARBER -

27 REHEHREE

. M
Iz i D=

NmEHRRAEEMEAER -

28 HtEPHERLE S M B RRK

EFgcR T _ZF /AT N\BREY
AAELTHERAREMBRE -
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